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on the plan that delivers Peace 


| to the work of patriotic 
volunteers, the U. S. Savings Bonds 
program has carried America a long 
way up the road to economic security. 

During 1946, in spite of all the 
problems and uncertainties the nation 
faced, sales of Savings Bonds exceeded 
redemptions by $1,389,216,000. The 
success of this great sales operation 
has helped stem the tide of inflation, 


has reduced public debt holdings ‘of © 


the banking system, and has given 
millions of citizens a stake in their 
country and a profitable investment 
in their own futures. 


Yes, we’ve come a long way—but 
the trip isn’t over! Now is the time to 
check up on your Payroll Savings 
Plan. Make sure that all your new 
employees are familiar with its ad- 
vantages. Remind all your employees 
that there’s no easier, surer way to 
build their own futures—and Ameri- 
ca’s—than by buying Bonds regularly 
through the Payroll Savings Plan. 
Every $3 invested pays $4 at maturity! 

For any help you need in conduct- 
ing the Payroll Plan, call on your 
State Director of the Treasury De- 
partment’s Savings Bonds Division. 








of Mind 


New Savings BondsPlan | 
won't affect the RS.P. 


SOON the Treasury Department and 
the banks of America will make it 
possible for farmers, doctors, and 
other self-employed people to par- 
ticipate in “automatic” Bond buying 
by special arrangement with their 
banks. This extension of the Savings 
Bonds program is not a partial pay- 
ment plan and is intended only for 
people who are not in a position 
to take advantage of the Payroll 
Savings Plan. 


The Treasury Department acknowledges with appreciation the publication of this message by 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Plastic Plant 
Established mid-western plant, mod- 
ern in every detail. Plant layout de- 
signed for economical expansion in 
the steady-growing field of plastics. 
Valuation of business approximately 
$1,000,000. Principals only. 


Address Box No. 485, c/o Financial World 
86 Trinity Place, N. Y. C.-6 














1947 by the Guenther Publishing Corporation. Reproduction in AMERICA’S 
whole or in part prohibited except by permission. Entered as second- INVESTMENT 
class matter October 22, 1906, at the Post Office at New York, AND BUSINESS 
N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. WEEKLY 








Cc CONTINENTAL 

CAN COMPANY, Inc. 
The second quarter interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable June 16, 1947, to 
stockholders of record at the close of 
business May 24, 1947. Books will not 


close. 
SHERLOCK McKEWEN, Treasurer. 

















Standard Oil Company | 


Some highlights from the Annual Report 
for 1946, which has just been issued 


The conduct of business and the welfare of people in general are closely related here 


in the United States. That is why we publish the following summary of this com- 
pany’s annual report to its 164,000 stockholders. Put as briefly as possible, here are 
the year’s developments in our work which are of the broadest public interest. 


Cgtimn- Betinie |  Diviaatrti Clee 





THE WORLD'S NEED FOR OIL in the postwar period 
is developing even more rapidly than was expected. 
Not only in the U.S. but world-wide, demand for oil 
products in 1946 was the largest in history, exceed- 
ing even the war years’ period. The pressure of de- 
mand is being felt in all lines of the business. 


AFFILIATES OF THE COMPANY are now operating 
practically at maximum capacity—a situation pre- 
vailing throughout the industry. Needed increases 
in output can be achieved only by enlarging every 
operation from well to market. In financing these 
activities, capital expenditure in 1946 reached the 
record figure of $279,000,000. The budget for 1947 
provides for further increases. Construction of 
needed new facilities is one of the industry’s major 
tasks for the immediate future. 


NET EARNINGS accruing to the interest of Jersey 
shareholders represent a return of 11.12% on aver- 
age net worth, or 10.80% on total income of the 
Company and its affiliates. Such consolidated earn- 
ings for 1946 came to $6.50 per share of outstand- 
ing stock, a total of $177,610,000. Net income for 
the parent Company was $3.83 per share, a total of 
$104,770,000. Dividends of $3.00 per share were 
paid by the Company during 1946. 


OF TOTAL MONEY TAKEN IN from all sources by the 
Company and its affiliates, 64% was paid out for 
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EUGENE HOLMAN 
PRESIDENT 


FRANK W. ABRAMS 
CHAIRMAN OF THE BOARD 


crude oil, other materials and supplies, mainte- 
nance, direct taxes, and similar necessary expenses. 


36% REMAINED after these expenses. Of this re- 
mainder, 65% was paid to 115,000 employees, 13% 
went as dividends to the Company’s stockholders, 
16% was held for use in the business, and 6% was 
the amount applicable to minority ownership of 
subsidiary companies. 


INCREASED PRODUCTION AND SALES reflected the 
world’s growing need for oil and its products. 
World-wide production of crude oil by Jersey affili- 
ates increased 9.6% over 1945. Working at or near 
capacity, refineries of Jersey affiliates processed 7% 
more oil than in 1945—producing 9% of total U.S. 
petroleum products. Sales by affiliates also reflected 


rising need for oil. With relaxation of rationing, 
there has been increased use of oil products not only 
in this country but also in most of the foreign coun- 
tries served by Jersey affiliates. 


19 OCEAN TANKERS were purchased in 1946, in re- 
placing tankers lost during the war. To promote 
greater safety at sea, three of our ships have now 
been equipped with radar and two more are being 
so equipped. 


RESEARCH WORK during the year moved ahead, de- 
veloping better and more versatile processes and 
products. Special attention was given to develop- 
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WAGES AND DIVIDENDS 
115,000 Employees Shared 
#2## 48448 $391,000,000 
eeeereee 






164,000 Owners 
Shared $82,000,000 
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EACH FIGURE REPRESENTS 6,975 PERSONS, 
and the bars represent the amounts of 
income each group received from Jersey 
in 1946. The sum of $391,000,000 was 
paid to employees of the Com any and 
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NET INCOME 
PUT BACK DIVIDENDS 
INTO THE To 


BUSINESS |_{] SHAREHOLDERS 














THIS SHOWS THE AMOUNT OF NET INCOME 
accruing to the interest of Jersey share- 
holders during 1946. It shows also the 
proportion paid to these shareholders in 
dividends and that left in the business to 
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COPIES OF THE FULL REPORT are available 
on request. Address Room 1626, 30 Rocke- 





affiliates in wages, salaries and benefits. meet future capital expenditures, etc. 


Dividends amounted to $82,000,000. 


ment of high octane gasolines to anticipate the re- 
quirements of coming higher compression automo- 
bile engines—giving greater power and increased 
miles per gallon. Semi-commercial conversion of 
both natural gas and coal into oil products has 
shown encouraging progress. 


GOOD LABOR-MANAGEMENT RELATIONS during the 
year continued the Company’s long record of indus- 
trial peace. There was no domestic strike or work 
stoppage during the year. 88% of former employees 
discharged from the armed services have returned 
to work for the Company. In addition, 11,577 vet- 
erans were newly employed by the Company. More 
than 78% of eligible domestic employees partici- 
pated in the Group Insurance Program. Employees 
saved $17,615,000 in the Thrift Plan last year, to 
which their employers added $30,329,000. 


LOOKING AHEAD, it is clear that if men, through 
Science and machines, are to drive persistently 
toward better living standards for all people, vast 
quantities of oil must be found, brought to the sur- 
face, refined, and distributed to all parts of the 





feller Plaza, New York 20, N. Y. 
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WIDENING OWNERSHIP OF NEW JERSEY is shown by the fact that 
the number of shareholder accounts has increased from 5,816 
in 1912 to 164,000 as of December 31, 1946. 


world. Standard Oil Company (New Jersey) is in- 
creasing substantially its activities and investments 
abroad as well as in this country. These are practi- 
cal demonstrations of our confidence that American 
enterprise can help meet the needs of people every- 
where and thereby serve the cause of lasting peace. 
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This Schenley whiskey, millions say, 


Brings Sunny Morning Taste your way 


For Sunny Morning Flavor! 


Pre-War Quality 


Blended Whiskey 86 proof. 65% grain neutral spirits. 


Copr., 1947, Schenley Distillers Corp., N. Y. C. 
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must carry on! 
GIVE GENEROUSLY 





Book Heviews 





After Black Coffee, by Robert ] 
Gannon, S.J. The Declan X. McMul. 
len Co., New York. 184 pp. $2.00. 

As president of Fordham Uti. 
versity, Father Gannon’s achieve. 
ments in American education haye 
been accorded national fame, and 
none the less interesting have bee 
his after-dinner speeches. This vol. 
ume brings together some of the bes 
expressions of his wit on such topicg 
as contemporary education, law, 
labor, nursing, science and racial in- 
tolerance. He has grouped his talks 
“To Business Men,” “To Profes- 
sional Men,” “To Irishmen,” “To 
Non-Irishmen” and “To Fellow 
Men.” 





Men, Oil and War, by D. 
Thomas Curtin. Petroleum Industry 
Committee, Chicago. 360 pp. 

The prodigious task of bringing to- 
gether vast quantities of petroleum 
products to the right place at the 
right time during World War II 
called for unusual cooperation be- 
tween industry and the Governmen. 
This was written both for the Na- 
tional Archives as an historical rec- 
ord and with a view to interesting the 
general reader in the dramatic role 
of the petroleum region of the Middle 
West. Mr. Curtin has been a war cor- 
respondent, author and lecturer and 
has made extensive studies of the 
petroleum industry both at home and 
in Latin America. 





The Corporation—A_ Brother- 
hood of Service, by Raymond W. 
Miller. World Trade Relations, Ltd. 
Ottawa, Canada. 19 pp. $1.00. 

This brief monograph—originally 
an address to the Canadian Club of 
Montreal—will give the reader a re- 
freshing, clear insight into the cor- 
porate system. Dr. Miller takes up 
the plea that modern business is re- 
sponsible to everybody — workers, 
stockholders, consumers and the pub- 
lic. He poses a series of questions to 
business executives that present the 
alternatives between a policy of using 
corporations purely as profit makers 
and of humanizing them. 
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Low Wage Costs 
Aid Some Companies 


With payrolls taking an ever-increasing share of sales, 


companies for which this share is small occupy a fortunate 


position — important in the event of a business decline 


though the Bureau of Labor 

Statistics has published several 
surveys of man-hour output and unit 
labor cost in recent years, no formal 
study is needed to prove the obvious 
fact that labor costs have increased 
substantially since before the war. 
The latest BLS report (FW, Oct. 16, 
'46, page 3) carried the data only 
through 1945, but even as of that time 
payrolls per unit of production had 
risen sharply (by 74.4 per cent in 
one case) in all but two of the 24 
industrial groups for which figures 
were given. 

This trend has undoubtedly been 
extended even further since 1945 be- 
cause of lower labor productivity and 
Hourly earnings 
in manufacturing industries averaged 
$1.023 in 1945; by February of this 
year—before the current round of 
wage increases—they had risen by '14 
per cent, to $1.165. This has been a 
major handicap to the numerous in- 
dustries whose payrolls consume a 
large share of the sales dollar, but 
there are other groups more for- 
tunately situated in this respect. 


Representative Industries 


Although there are no recent au- 
thoritative industry-wide _ statistics 
available to prove the point, and it 
must be recognized that some indi- 
vidual companies will prove to be ex- 
ceptions to any broad generalization 
about wage costs, it is known that 
these costs are relatively low in the 
tobacco, petroleum, meat packing, 
dairy, confectionery, baking and mill- 
ing, packaged food, non-ferrous 
metal, retailing, electric utility, chemi- 
cal, drug and beverage industries, the 
last classification embracing soft 
drink makers, brewers and distillers. 
In general, less than 20 per cent of 
the sales dollar goes for payrolls in 
these lines. 

These industries are in the most 
favorable position from a wage cost 
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standpoint, but this does not mean 
that all others are groaning under the 
weight of excessive payrolls. There 
are some individual companies in high 
wage-ratio fields which get off more 
lightly than their competitors ; for in- 
stance, payrolls consumed only 23.8 
per cent of Chrysler’s sales last year 
against a*ratio of 44.4 per cent for 
General Motors. In the steel indus- 


Keystone View Co. 


try, Inland laid out.27.4 per cent for 
direct labor, Crucible 49.2 per cent. 

Another consideration to bear in 
mind is the possibility that the rela- 
tive weight of the wage burden may 
be lightened in some instances even 
though hourly rates are not changed. 
Definite indications of deteriorating 
business conditions would increase 
labor productivity; the same result 
will be achieved by the further 
mechanization of operations being 
carried out by many of the large and 
medium-sized units in practically all 
fields. In the mass production indus- 
tries such as automobile manufacture, 
whose 1946 output was restricted by 


labor and material shortages (as well 
as strikes), the attainment of a high- 
er level of operations will automatical- 
ly relegate labor costs to a less impor- 


tant position. Elimination of “feath- 
erbedding” union work regulations 
would also help, but there is little in- 
dication of any progress in that direc- 
tion within the predictable future. 

Industries with low wage costs 
have been less subject to restriction ot 
profit margins or the necessity of rais- 
ing prices—and thus inviting consum- 
er resistance—than have the numer- 
ous groups which pay out 40 per cent 
or more of their receipts for direct 
labor. 

This fact has been of great impor- 
tance during the past year, when 
there have been two rounds of wage 
increases subjecting practically all in- 
dustry to approximately equal per- 
centage advances in labor costs. It 





Wage Costs Are Relatively Low in Meat Industry 


will be of even greater significance 
in the event of a decline in unit sales 
and/or selling prices over coming 
months. 

Normally such a _ development 
would be accompanied sooner or later 
by a downward trend in wage rates, 
but this will come later rather than 
sooner in the next business decline. 
Many recently concluded union con- 
tracts have another year to run be- 
fore the question of wages can again 
be reopened. Even were this not 
true, labor’s economic and political 
strength is so great that only a seri- 
ous recession involving widespread 
unemployment would cause any really 
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significant decline in wage rates. It 
will be remembered that the bulk of 
the gain in wages obtained by labor 
during and immediately after the first 
World War was retained despite the 
unfavorable business conditions pre- 


vailing in 1921; there is no reason to 
anticipate a different development 
now. Thus, a business recession would 
squeeze profits between a declining 
sales volume and a relatively inflex- 
ible wage structure. This squeeze 


would be felt soonest and be mos 

severe where the relative importance 

of payrolls is great. Other compara. 

tively inelastic items of cost would 

have the same effect; these include 
Please turn to page 27 


MacAndrews & Forbes Has Stability Record 


Licorice products leader’s unbroken dividend 


record is 44 years old; yield is liberal and 


company is not without growth characteristics 


— recommended licorice as a 
“general tonic, beautifying agent 
and elixir of life” and recognition of 
its pharmaceutical properties was 
common to the ancients in various 
parts of the old world hundreds of 
years before Christ. But mention of 
licorice to the average person evokes 
nostalgic recollections of the “sweet 
sticks,” ‘“‘shoe laces,” “‘buttons” and 
other forms of candy licorice bought 
with the pennies of childhood. And 
it’s true, that the confectioner is an 
even more important consumer than 
the pharmacist. 


Tobacco Flavoring 


The greatest proportion, however, 
finds its way into tobacco products, 
as a flavoring material. So important 
is licorice to this industry that Mac- 
Andrews & Forbes, a leading factor 
in its gathering, processing and dis- 
tribution, was a constituent of the 
American Tobacco combination until 
the dissolution in 1911. 

The company, derived from a 
“business established in America 
1870,” was incorporated in New Jer- 
sey in 1902 and paid its first dividend 
in the following year. There has not 
been a year since in which sharehold- 
ers have not received dividends. 

Payments have been supported by 
earnings as far back as records are 
available, and even at the depression 
low in 1932: dividends of $1.35 per 
share were paid out of profits equal- 
ing $1.83 per share. A $2 regular 
rate had been paid eight successive 
years before the war, usually with ex- 
tra payments ranging from 35 cents 
to $1 per share. 

The company gathers licorice root 
in the Near East and Mediterranean 
areas and was thus largely shut off 
6 


* 1945 


from its sources of supply during the 
war. Under the circumstances, it did 
well to continue a sales uptrend 
which, starting at a depression low 
of $4.5 million in 1932, carried with 
only one interruption (1938) to suc- 
cessive records of $7.3 million in 
1943, $7.7 million in 1944, $8.1 mil- 
lion in 1945 and $10.3 million in 
1946. 

Profit squeezes and wartime taxes 
dropped earnings from $2.61 per 
share in 1940 to $1.60 in 1943, $1.68 
in 1944 and $1.65 in 1945. Last 
year’s one-fourth sales gain, better 
profit margins and reduced tax rates 
jumped net to $2.66 per share and the 
March quarter of 1947 continued the 
gain at 87 vs. 54 cents per share a 
year before. 

Dividends, which had been reduced 
to a wartime low of $1.55 in 1944, 
were increased to $1.80 last year, and 
on that basis alone, present stock 
quotations around 34 would return a 
yield of 5.3 per cent. This year, 
however, there was a January distri. 





MacAndrews & Forbes 


Sales Per Share 
(Mil- —Earnings—, Divi- Price Range 
lions) Pretax Net dends High Low 


$7.3 $3.63 $3.24 $2.85 46 —30% 
45 2.08 183 1.35 15%4— 9% 
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bution of $1.15 vs. 75 cents in 1946, 
followed by 50 vs. 35 cents in April 

A year ago ago, licorice root col- 
lections in the Near East already 
were reported to have reached peace- 
time volume, but conditions in 
Greece, Italy and Spain were not 
sufficiently settled to permit gather- 
ing substantial quantities. Now, the 
company states, collections from both 
areas are “at maximum quantities ob- 
tainable in order to bring our world 
stocks up to prewar levels.” 

Sales of licorice to the tobacco, con- 
fectionery and pharmaceutical indus- 
tres account for the bulk of earnings, 
but other fields lend diversification and 
are growing as earnings contributors. 


Allied Products 


From the spent roots after the 
first extraction, there is yielded a 
liquid of extraordinary foaming 
power which, under the name of Fire- 
foam, is the basis of the revolution- 
ary Foamite method of extinguisi- 
ing fires by smothering, an especially 
useful product for fighting oil fires. 
Manufactured by MacAndrews & 
Forbes, this product is used in the 
equipment manufactured by Ameri- 
can-LaFrance-Foamite (in which it 
has a 27 per cent interest carried at 
$233,389 as against a book equity vf 
close to $1.5 million, or $4.87 per 
share of its own stock. 

The tough fibres remaining after 
the final extraction were once waste 
matter but alert research has de- 
veloped several uses, notably in 
Fiberlic Wallboard, a variety of con- 
tainer boxboards and, more recently, 
a Maftex Insulating Board, a half- 
inch thickness of which “prevents the 
passage of heat, cold and noise more 
effectively than a 6-inch wall of 
brick, stone or concrete.” Although 
the boxboard and insulating board 
divisions have been operating at full 
capacity, President Ransom -reports 
“we have not been able to meet all 
the requirements of our customers.” 
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Steel Activity 


demand indicating no early slackening. 


Holds at High Levels 


Output around 95 per cent of ingot capacity, with 


Labor 


pact clarifies outlook for steel prices and earnings 


perations of the steel industry, 

traditionally indicative of the 
trend of general business, not only 
are currently at the highest level in 
two years, but over the first four 
months of the year have averaged 
practically the same rate of weekly 
ingot production as over the corre- 
sponding period of 1945—93.8 per 
cent this year, vs. 93.9 per cent in the 
1945 period, when the war still was 
being waged in Europe as well as in 
the Orient. 

It is noteworthy, also, that opera- 
tions this year have shown much more 
stability than in the comparable 1945 
months. Except for the first week in 
January, the industry has operated at 
more than 91 per cent of capacity this 
year, week-to-week fluctuations gen- 
erally amounting to only a fraction 
of a percentage point, and rising 
above a full point only twice. In the 
1945 period weekly operations ranged 
erratically between 89.3 per cent and 
96.9 per cent, and week-to-week 
changes ran as high as 5 percentage 
points. The weekly rate of operations 
in April 1945 averaged 93.8 per cent, 
against 95.3 per cent in the April just 
ended. Further, the final week in 
April 1945 signaled the turning point 
in steel operations, the operating rate 
of 95.8 per cent not again being 
equaled until mid-March of this year. 


Insufficient Supply 


It is a different situation this year. 
On the basis of present. indications 
steel operations promise to be main- 
tained around recent levels for some 
time. Even granting some recession 
in general business, the supply of steel 
is still insufficient to meet demand. 

Acceptance by the steel industry 
and its unionized labor of the wage 
pattern set in the agreement between 
United States Steel and the unions 
has clarified the outlook for produc- 
tion and steel prices this year, and for 
earnings as well. Wage scales may 
be renegotiated next year, but the 
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National Steel 


Open Hearth Furnace 


agreement carries assurance of no 
work stoppages for at least a consid- 
erable time to come. 

The principal steel makers have 
backlogs equivalent to five or six 
months output at the current rate of 
production. Volume output provides 
better control over unit costs, and in- 
creased operating efficiency tends fur- 
ther to offset higher wage and mate- 
rial costs. With production at a 


‘peacetime peak, profit margins per 


ton can be squeezed without adverse 
effects on over-all profits. 
Maintenance of operations over the 
remainder of the year at a rate in ex- 
cess of 90 per cent of ingot capacity 
would indicate an outturn for the 
year of well over 85 million tons of 
ingots, the equivalent of about 62 
million tons of finished steel. This 
would compare with the 1944 wartime 
top of 89.6 million tons of ingots and 
the prewar record of 82.8 million tons 
set in 1941. In 1946 output totaled 
but 66.6 million tons of ingot steel. 
The Civilian Production Adminis- 
tration, in February, forecast a fin- 
ished steel shortage of 4 million tons 
this year, with an estimated demand 
for 65 million tons. The CPA fore- 
cast was based on a 90 per cent oper- 
ating rate for the year, and the pro- 


duction of 61 million tons of finished 
steel, and the agency was none too 
cheerful over the outlook for labor 
peace and the availability of raw ma- 
terials, particularly scrap steel. 

The fly in the ointment of costs has 
been the rise in scrap which sold at an 
average of $19.17 per ton through the 
first 10 months of 1946, and soared to 
$28.37 per ton by the end of the year. 
It continued to climb this year until 
it topped out at $39.67 per ton in the 
third week of March. In the five 
weeks following it slumped at almost 
the same angle as its rise, and at the 
end of April was selling around $31 
per ton, with indications that the 
downtrend had not been arrested. 

Steel company earnings give prom- 
ise this year of exceeding the highly 
satisfactory showings made in 1946. 
Some first quarter figures are avail- 
able. They show the expected gains 
over fourth quarter net, reflecting 
benefit of the base price and extras 
put into effect around the turn of the 
year. But they do not reflect the new 
wage costs which are retroactive to 
April 1. Comparisons with first quar- 
ter 1946 returns would be wholly with- 
out significance. The industry was tied 
up by strikes for more than a month 
last year, with operations at an aver- 
age weekly rate of 7.5 per cent for 
five of the 13 weeks and an average of 
less than 25 per cent for the entire 
quarter. Despite the bad start last 
year the principal steel makers showed 
common stock per-share net earnings 
ranging up to 100 per cent ove: 1945. 


Dollar Sales 


Tonnage and dollar sales will run 
considerably above last year, with the 
gain in dollar volume outpacing ton- 
nage because of the higher level ot 
finished steel prices. In the first 
quarter of this year the composite 
finished steel price, as compiled by 
Iron Age was 2.86 cents per pound, 
against 2.54 cents per pound in the 
first 1946 quarter, 2.73 cents for the 
second quarter, and 2.71 cents for the 
remainder of the year except Decem- 
ber, when price advances boosted the 
monthly average to 2.74 cents. 

With higher selling prices and a 
period of stabilized production in 
prospect, increased operating costs 
should be readily absorbed and earn- 
ings for. the second half of the year 
and perhaps considerably further into 
the future should hold to encouraging 
levels. 


News and Opinions on Active Stocks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


Air Reduction B-+- 

Decline from around 60 last year 
to current 32 places stock in in a 
reasonable price range. (Reg. qu. 
divs. at $1 an. rate.) Three-fourths 
of company’s revenues normally de- 
rive from oxygen and acetylene in- 
dustrial gases, other sources includ- 
ing liquid and solid (dry ice) carbon 
dioxide and compressed medical 
gases, a rapidly growing field. Mate- 
rial shortages, customers’ strikes and 
price ceilings reduced 1946 earnings 
to $1.66 from $3.04 per share in 1945 
but the March quarter net recovered 
to 52 from 29 cents per share a 
year before. Interest attaches to the 
first of four volume tonnage oxygen 
plants, being built as a joint venture 
with Koppers and Bethlehem Steel. 


Burlington Mills B 
Representing trade leadership, 
stock perhaps over-discounts trade 
uncertainties at 17—less than ten 
times latest quarterly earnings. (Reg. 
qu. divs. incr. from adj. 70-cent to 
$1 an. rate last June and 25-cent 
extras paid in Nov. and payable in 
June.) The largest domestic weaver 
of rayon and other synthetic fabrics 
raised sales $33.3 million (31 per 
cent) in the fiscal year ended Sep- 
tember 1946 and jumped earnings to 
3.47 from $1.32 per share. Without 
further detail, company reports a De- 
cember (initial quarterly) net of 
$1.75 per share. (AlSo FW, Oct. 9.) 


Butte Copper D+ 

Even at 4, stock ts an unattrac- 
tive speculation. (No divs. since 25 
cents in Jan., 1946.) Anaconda Cop- 
per, which owns 11.6 per cent of the 
stock, operates company’s marginal 
Montana zinc mines on a 50-50 basis, 
when prices warrant, under a contract 
terminable on six months’ notice. 
Deficits outnumbered profits in late 
prewar years and after wartime earn- 
ings of 26 to 30 cents per share in 
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1941-45, there was again a small loss 
last year. Dividends of 25 cents per 
share were paid in 1942, 1943, 1944 
and 1946. 


~ 


Coca-Cola A 


This blue chip, although down from 
a 1946 peak of 200, is not on the 
statistical bargain counter, at 151. 
(Reg. qu. divs. at $3 an. rate plus $1 
extra in Dec.) Company’s 1946 sales 
have not been reported, but operating 
income was off to $40.3 million from 
$44.6 million. Reduced taxes never- 
theless permitted $5.74 vs. $5.68 per 
share earnings. Improvement in sugar 
and other materials will lessen one 
current handicap, but rising costs are 
another and keen competition will 
return with balanced demand and sup- 


ply. (Also FW, May 22.) 


Continental Oil B 

Understated earnings are reason- 
ably appraised at 39. (Qu. divs. incr. 
from $1.60 to $2 an. rate in Dec.) 
Company charges off against current 
earnings (instead of amortizing) all 
intangible drilling costs. Such write- 
offs totaled $3.26 per share last year 
and $3.44 in 1945, yet there remained 
net earnings of $4.05 and $3.23 per 
share, respectively. New records 
were set last year in crude oil pro- 
duction, sales of refined products and 
crude runs to refineries. President 
Moran reports natural gas develop- 
ment assuming increasing importance. 
Company’s control of Texon Oil & 


Land was recently increased from 
59.5 to 87.4 per cent. 


Corn Products B 


Represents outstanding leadership 
in an tmportant food division; recent 
price 67. (Qu. divs. incr. from $2.60 
to $3 an. rate in Jan.) Highlights of 
1946 report included: net sales $132 
million vs. $106 million in 1945, up 
23.9 per cent; carry-through to oper- 
ating income 15.6 vs. 12 per cent; 


foreign dividend receipts $1.02 vs. 16 
cents per share (undistributed equi- 
ties in affiliates $1.58 vs. $1 per 
share) ; resulting net $4.71 vs. $2.7! 
per share; cash and marketabk 
securities alone reached $55.6 million 
vs. $23.6 million total liabilities, 
Earnings for the March quarter were 
$1.89 vs. a loss of 59 cents per share 
a year before. A new $10 million 
plant has been started at Corpus 
Christi, Tex., to employ a_ new 
process using milo maize, and a new 
$1 million food research laboratory is 
planned at Argo, IIl. 


Diamond T Motor C+ 
Price of 21 barely exceeds equity in 
net quick assets alone. (Reg. qu. divs. 
at $1 an. rate.) An important pro- 
ducer for war, company reached a 
sales peak of $124 million in 1943, or 
about 8.6 times the prewar record 
of $14.4 million in 1936. Last year, 
sales dropped to $22.7 million from 
$87.9 million in 1945, so company did 
well to hold net at $2.29 vs. $3.48 
per share. Taxes last year dropped 
to $1.29 from $9.40 per share, and 
there was a 54-cent profit from sale 
of assets. This assembler of heavy 
duty and lighter trucks should benefit 
from continued sustained demand. 


Grand Union C+ 

Price of 33 is 6.3 times mine 
months’ net. (Qu. divs. incr. from 
$1.40 to $2 an. rate in Feb.; also pau 
25-cent spec. in Nov.) Having al- 
ready reported $5.21 per share for the 
nine months through November as 
compared with $2.42 per share a year 
before, and having shown year-to- 
year sales gains of not less than 40 
per cent each in December, January 
and February, company appears as- 
sured of a final 1946-47 net some- 
where around $7 vs. $3.47 per share 
in 1945-46, barring unusual write- 
offs. In recent years, unprofitable 
units have been eliminated and com- 
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pany now has some 319 grocery 
stores (more than half with meat de- 
partments), besides operating about 
58 direct-to-home “wagon routes.” 


Gabriel Company Cc 

Considering speculative character, 
shares at 13 lack attraction. (Qu. 
divs. incr. from 40-cent to $1 an. rate 
in Sept.) Formerly producing only 
shock absorbers for the replacement 
market, company acquired Metal 
Hose (flexible shafting and brass 
couplings) in 1943 and War Prod- 
ucts (radio antennae) last December, 
commenced shipment for original in- 
stallations to Ford, Willys Overland, 
International Harvester, White, Au- 
tocar and others in March,’ and 
through independent distributors, also 
merchandises automotive coil springs 
and motor thermostats made by 
others. Earnings equaled $1.25 per 
share in 1946 vs. $1.09 in 1945. 


Inspiration Consolidated Cc 

Stock is speculative at 15 but inter- 
mediate trade prospects are favorable. 
(Qu. divs. at $1 an, rate.) This 
formerly high-cost “red metal” pro- 
ducer, in which Anaconda Copper 
has a 28 per cent interest, has sub- 
stantially reduced production costs in 
recent years and is benefiting from 
high output and increased prices. In 
the past 8 years, net before depletion 
has ranged between 70 cents and 
$1.92 per share, with last year’s $1.60 
comparing with $1.13 per share in 
1945; whereas 6. of the preceding 8 
years returned deficits. New open-pit 
operations are expected to be in pro- 
duction early in 1948; meanwhile, 
Inspiration has joined with Anaconda 
and Miami to form a new company 
to explore undeveloped lands. 


Kinney, G. R. Cc 

Appears reasonably priced, at 14, 
but stock is speculative. (Paid 25 
cents each Sept., Dec. & Mar., & 50- 
cent year-end in Dec.) Continuing to 
make the most of favorable condi- 
tions, company last year redeemed its 
old $8 preferred stock at $115 plus 
$119 dividend arrears, cleared $2 
atrears on its $5 prior preferred and 
resumed common dividends after a 
15-year lapse. A $4.4 million (15.5 
per cent) sales gain, better profit 
margins, lower tax rates and a re- 
duced contingency reserve ($1.48 vs. 
$2.22 per share), helped by preferred 
stock leverage, lifted common earn- 
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ings to $4.79 from 86 cents per share 
in 1945. Company’s own 306 stores 
absorb about two-thirds of its shoe 
production. March quarter earnings 
are reported to be up about one- 
fourth over year-before net. 


McCall Corp. B+ 

Now around 39, stock appears 
largely to discount trade uncertain- 
ties. (Reg. qu. divs. at $3 an. rate.) 
Pointing out that labor is up 20 per 
cent and paper 15 per cent this year 
over last, while advertising rates do 
not increase until September, Pres- 
ident Pierce estimates March quarter 
net at between $1.75 and $2 vs. $2.30 
per share a year before. With regard 
to 1947, he adds “if we make $5.50 to 
$6 it will be an exceptional and high- 
ly satisfactory year.” In 1946, net 
doubled to $7.12 from $3.53 per share 
in 1945, with taxes almost halved in 
the face of $4.5 million (18.6 per 
cent) more sales. A nearly finished 
$9.5 million plant expansion program 
will reduce future operating costs. 


Minnesota Mining B 

Relative market strength at 54 is 
explained by stable record and strong 
growth prospects. (Reg. qu. divs. 
incr. from 80-cent to $1 an. rate last 
June, then to $1.40 in Sept.; also paid 
30-cent extra in Dec.) This manu- 
facturer of a diversified line of ad- 
hesives, cements, silica products and 
specialties (notably Scotch Tape), is 


engaged in a $7 million expansion in- 


cluding new facilities to produce 
Coloquartz roofing granules. Sales 
have increased in every year since 
first reported at $13.9 million in 1938, 
gaining 18.3 per cent in 1946 from 
$63.5 to $75.2 million. Earnings ex- 
panded almost as regularly until the 
war but were then restricted by high 
taxes and ceilings. Last year, they 
nearly tripled to $5.08 from $1.87 per 
share in 1945. (Also FW, Sept. 11.) 


National Can Cc 

Current price of 10 compares with 
1946 high of 2134, but stock never- 
theless remains an unattractive specu- 
lation. (No payment since 1941.) In 
four of the past ten years (1938, 
1942, 1943 and 1946), company lost 
money. While it earned $1 or more 
in 1944 and 1945, the highest prewar 
net was 64 cents per share in 1944. 
Costs were barely reduced in 1946, 
notwithstanding that business was 


off $1.9 million (10.3 per cent), and 






a loss of 13 cents per share was 
shown in the face of 39 cents net tax 
and other reserve credits. Although 
the third largest domestic can maker, 
estimated to account for 5 per cent of 
domestic output, National is much 
smaller than its principal competitors. 


Skelly Oil B 

At 71, shares appear quite reason- 
ably priced. (Semi-an. divs. at $2 an. 
rate.) New records in 1946: net crude 
oil production at 13.6 million vs. 12.7 
million barrels in 1945, net gas out- 
put at 40.5 billion vs. 33.6 billion 
cubic feet, underground reserves 
which nevertheless increased substan- 
tially, revenues at $78 million vs. $61 
million, and earnings at $10.30 vs. 
$8.69 per share. In 1945, an in- 
dependent survey placed reserves at 
185 million barrels and valued oil and 
gds properties at $100 million vs. $37 
million net book value at the time. 
Higher dividends would be in order. 


Walworth Company C+ 
Price of 10 is not out of line, sta- 
tistically, but issue is essentially 
speculative. (Pays single 50-cent 
Dec. divs.) Back on a peacetime 
basis, 1946 sales of $28.5 million were 
less than half the $59.5 million war- 
time 1943 peak, but still far ahead of 
prewar 1940’s $17.1 million. Thus, 
while earnings of $1.25 in 1946 were 
under $1.51 reported in 1943, they 
were still well over 80 cents in 1940. 
High wartime tax vulnerability had a 
“stabilizing” effect upon reported re- 
sults. President Holton reports 1947 
first quarter sales at $9 million vs. 
$4.5 million in the 1946 period. 
Company’s valves, fittings and pipe 
tools go principally into industrial 
markets. (Also FW, May 29.) 


Westvaco Chlorine B 

Liberal price-earnings ratio at 39 
is explained by growth record and 
prospects. (Reg. qu. divs. at $1.40 
an. rate.) Successive record sales rose 
from $6.1 million in 1935 to $18.4 
million in 1944, but 1945 and 1946 
volumes held near $18 million. Low 
prices and high taxes in wartime re- 
duced net from $2.96 per share in 
1940 to $1.70 in 1945, from which 
there was a partial recovery to $2.11 
per share last year. Chlorine and 
caustic soda continue principal prod- 
ucts but markets have been broadened 
and new alkali derivatives and or- 
ganics have been added. 


“Lifo” —Cushion 
Against Price Declines 


So-called “last-in, first-out” method of inventory 


valuation is designed to minimize effect on re- 


ported profits of year-to-year fluctuations in prices 


ll manufacturing, merchandising 

and raw material producing en- 
terprises are forced by the nature of 
their business to carry inventories. 
Where these bulk large in relation to 
total assets, and particularly where 
goods are carried in stock for an ap- 
preciable period of time before they 
are sold (giving prices time to move 
substantially during the interval be- 
tween purchase and sale), inventéry 
profits or losses may have an impor- 
tant effect on reported earnings. 

To the extent that profits or losses 
of this type represent merely revalua- 
tions from an actual cost basis of un- 
sold goods still on hand at the end 
of an accounting period, they are arbi- 
trary and may be illusory, since there 
is no assurance that they will actually 
bring a price, when sold, exactly equal 
to that prevailing at the end of the 
accounting period. But the standard 
““first-in, first-out’? method of valuing 
inventories necessarily involves the 
assumption that such will be the case. 


Income Effects 


To illustrate this, consider the case 
of a retailer who does not process 
his goods, but merely buys and resells 
them, and for simplicity assume that 
he has no mark-up or operating costs. 
If he buys an item for $20 in Novem- 
ber, still has it »n stock January 31 
(the end of his fiscal year) and could 
replace it at that time for $15, his 
income account for the year will show 
a $5 loss on the item after marking 
it down to “the lower of cost or mar- 
ket.” If price trends then reverse 
themselves and the item is sold in 
June for $17, a $2 profit will be added 
to income for that year even though 
the selling price was $3 less than 
cost. 

Obviously, the accounts-for the two 
years combined ($5 loss minus $2 
gain) will correctly reflect the actual 
cash loss of $3, but there-will be an 
overstatement of cash earnings for the 
second year and an understatement 
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of those for the first. This sort of 
thing actually takes place on a large 
scale, with a number of unfortunate 
effects. For one thing, the magnifica- 
tion of earnings swings from year to 
year, which results from the inclu- 
sion of inventory profits and losses, 
makes it more difficult for the in- 
vestor to arrive at an estimate of 
actual earning power. Furthermore, 
taxes are increased unless the tax 
laws permit full carryback and carry- 
forward of losses for an appreciable 
number of years—a provision which 
has been suggested, but not yet en- 
acted except to a limited extent. 
Under the “‘last-in, first-out” sys- 
tem, these arbitrary fluctuations in 
profits are largely ironed out. When 


the system is adopted, inventorig 
then on hand are valued at actual cog 
and kept on the books at that figure 
indefinitely ; the assumption is made 
that subsequent years’ sales are mac 
from subsequent purchases rather 
than from this base inventory. 

If six items are bought in a rising 
market after the system has been es. 
tablished, and only four are sold up 
to the end of an accounting period, 
the actual costs of the last four ac. 
quired are charged against these sales, 
and the first two are carried on the 
books at their actual cost, which jy 
this case will probably be well unde 
current market prices. Thus, if the 
market turns down before these two 
are sold, a moderate profit may be 
shown. Under the standard method, 
however, an inventory profit would 
accrue in the year of purchase and an 
inventory loss would be incurred in 
the year of sale, quite aside from the 
actual cash result of the transaction, 

In the retail example given above, 
unit purchases exceeded unit sales 
(by one) in the first accounting peri- 
od in question. This excess unit, as- 
suming it to be the earliest purchase 

Please turn to page 27 








altitudes. 


by the Eastman Kodak Company of Rochester, 
The lens measures a foot in diameter, is about four feet long and 
weighs approximately 125 pounds. In the photo above it is compared 
with a small telephoto lens, such as used in 16-mm. movie cameras. 
Designed for experimental aerial photography, the big lens has a 
48-inch focal length, an £/6.3 aperture, and a built-in heating 
system to counteract the effects of sub-zero temperatures at extreme 


New Giant Lens for A. A. F. 


To obtain large, sharp pictures from altitudes as high as 10 miles, 
this new lens has recently been completed for the Army Air Forces 


New York. 
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How Our Farm 


Subsidies Work 


Despite record prices for farm products in 1946, 


growers received $800 million in benefit pay- 


ments. Economy drive will not affect 1947 program 


AS farmers received from 
their Government. last year a 
total of some $800 million in benefit 
payments under various workings of 
the Federal price-support program. 
They may do as well or better in the 
current year, despite the all-around 
economy drive that has been high- 
lighted in Washington by Congres- 
sional use of an axe as a budget trim- 
mer. The farm subsidy program in 
its present form will continue until 
December 31, 1948, under war-emer- 
gency legislation, after which sup- 
ports revert to those authorized by 
permanent legislation. 


Total Payments 


The farmer has not fared badly 
under the Government’s program of 
price-support protection (that word 
subsidy is not approved of in farm- 
benefit circles). Twice since 1933 
farmers have received more than $800 
million in one year. In 1939 benefits 
reached $807 ; cash income from mar- 
ketings totaled almost $7.9 billion in 
that year, gross farm income $9.7 bil- 
lion, and net income from agriculture 
$6.3 billion, including the payments 
from Uncle Sam. In contrast in 1944, 
when benefit payments reached $803.7 
million, farmers had cash marketing 
income of $20.2 billion; gross in- 
come from agriculture reached $23.1 
billion and net farm income for the 
year was $16.1 billion. 

Last year prices for agricultural 
products set a new high record and 
cash marketing income reached a new 
top at $23.9 billion. The Department 
of Agriculture has not yet figured 
gross agricultural income for the year, 
which probably exceeded $25 billion, 
nor net income from agriculture which 
is expected to establish a new all-time 
high around $17 billion. But the 
farmer ended the year with $799,869, - 
000 more (to ‘give the exact figure) 
than he would have received had the 
Government not supported prices. 

Payment of subsidies to the farmers 
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developed as a Government policy 
during the depression of the 1930s in 
order to protect the farmer from the 
disastrous effects of collapsing prices. 

The 1938 Agricultural Adjustment 
Act selected six basic commodities for 
price support — corn, cotton, wheat, 
rice, tobacco and peanuts. Under the 
wartime emergency legislation, de- 
vised to prevent farm prices from col- 
lapsing after World War II as they 
did after World War I, a period of 
“protected reconversion” was set for 
two years after the declaration that 
hostilities had ended. That declara- 
tion was made on December 31, 1946, 
and the emergency protection will 
therefore expire at the end of 1948. 

Under the emergency legislation 
price support is extended to three 
groups of commodities, described as 
(1) basic, which includes the six 
mentioned above, (2) Steagall com- 
modities, comprising 14 non-basic 
commodities such as hogs, eggs, 
chickens, milk, potatoes, and (3) 140 
other farm commodities which are 
neither basic nor Steagall. For the 
latter, price supports are not manda- 
tory, and need be adopted only if the 
Department of Agriculture deems it 
necessary. Beginning January 1, 
1949, loans will be mandatory on only 
wheat, cotton, corn, and peanuts if 
grown for nuts and not for oil. But 
loans may be made on any agricul- 





How Subsidies 
Swell Farm Income 


cs In _ Millions 


Agricul- 

Gross tural 

Cash Farm Govt. Net 
Year Receipts Income Payments Income 
1938.... $7,686 $9,589 $462.0 $6,110 
1939.... 7,877 9,740 807.0 6,335 
1940.... 8,343 10,199 766.0 6,521 
1941.... 11,157 13,214 586.0 8,397 
1942.... 15,316 17,702 696.7 13,009 
1943.... 19,342 23,113 672.1 15,892 
1944.... 20,238 23,089 803.7 16,105 
1945.... 20,781 23,813 768.9 16,831 
1946.... 23,934 N.A. 7999 N.A. 





N.A.—Not yet available. 





Threshing Wheat 


Harris & Ewing 


tural commodity if approved by the 
Secretary of Agriculture, the Com- 
modity Credit Corporation and the 
President. 

Here’s how payment of farm sub- 
sidies, or “price-support protection” 
operates: After he has gathered his 
crop, or eggs, or hatched his turkeys 
—and not before—the farmer makes 
application for a loan at 90 per cent 
of what is called parity; on cotton, 
loans are made at 92% per cent of 
parity. 

Parity is the price which, it is 
presumed, gives a purchasing power 
to the commodity equivalent to its 
purchasing power in a preceding base 
period. Generally, parities are calcu- 
lated yearly—July 1 for wheat, Au- 
gust 1 for cotton and so on, the date 
being set to accord with the beginning 
of the marketing year. 


Loan Provisions 


The farmer delivers his commodi- 
ties to the Government, or turns over 
the warehouse receipt, and receives 
his loan. Under its terms he may 
decide, within a definite time limit, 
just when to sell. When the market 
price satisfies him he files a sell order 
with the county agent through whom 
the loan was arranged, and in due 
time receives from the Government a 
check for the net difference between 
the loan and the selling price. If he 
does not sell within the time limit he 
must wait until the Government de- 
cides to market the collateral 

Other methods of price control also 
are in use, particularly for perishables 


’ which the Government usually pur- 
‘chases outright at terminal market 


prices. The enabling legislation is 
broad, authorizing support in the 
form of loan, purchase or through 
other operations. It is left to the De- 
partment to do the best it can without 
disrupting the farmer’s normal com- 
mercial market outlets. 
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L, a * A} 
Truman In the address to members 
Remains of the Associated Press 

at their recent gathering 
seaarenas in New York City, Presi- 
dent Truman said little that he had 
not already expressed in his economic 
message to Congress last January. He 
reiterated the necessity for price re- 
ductions, moderation on the part of 
labor in its wage demands, increased 
worker productivity, continued maxi- 
mum output of farm products, a delay 
in tax cutting until “we are over the 
hump of inflation” and a unity of 
effort and willingness of all, including 
the Government, to cooperate “in the 
achievement of a strong, stable econ- 
omy.” His speech aroused little en- 
thusiasm, for it was taken as a political 


address for the forthcoming election. 
The whole nation is concerned 


with reducing prices but is stymied 


as to how this can be accomplished in 
the face of another round of wage in- 
crease demands. Unfortunately, the 
President never has had practical ex- 
perience as a businessman except for 
a short-lived period as a haberdasher. 
He does not know—and therefore 
cannot appreciate—the problems of a 
businessman in days of high prices, 
scarcity of goods and short working 
hours. His problems center around 
meeting operating expenditures and 
earning a fair profit for his risk. 
This is a difficult task in times of 
constantly rising costs of all kinds. 

Furthermore the President does 
not stand on solid ground when he 
declares that reduced tax rates will 
add fuel to inflation. Lower taxes 
would . provide the public with in- 
creased purchasing power, which is 
necessary for—as he calls it—‘a 
strong, stable economy.” 

If the President persists in his un- 
economic position he cannot expect 
the support of the electorate, for it is 
not interested merely in political 
platitudes, but rather in its ability to 
realize enough earnings after taxes to 
be able to buy the necessities of life. 
High taxes support high prices. 
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Fear In recent months a raucous 
Stalks Minority has been playing 
iieien noisily on the single key that 

we are facing a serious de- 
pression. So far there are no signs of 
it. Although it was to be expected that 
some economic readjustment would 
be necessary in converting from mili- 
tary activity to peacetime procedures. 

By comparison with events follow- 
ing World War I, the transition we 
have weathered so far has been mild. 
Furthermore, to a large degree what 
has happened was accentuated by pro- 
longed strikes in key industries. 

However, much of this depression 
talk sounds like the unwarranted cry 
of “wolf.” It has created substantial 
fear among timid investors and, falling 
upon a narrow and restricted market, 
has taken a considerable toll from 
security prices. 

The late President Roosevelt, in the 
dark days of 1933, stated that we had 
nothing to fear except fear itseli—and 
there is no doubt that he was correct 
in his observation. Today we have 
lapsed into that same mood. While we 
realize that the opportunities for 
growth remain with us, somehow we 
are unable to grasp them. : 

If more investors would acquaint 
themselves with the consistent divi- 
dend records of the sound securities 
representing some of our stable cor- 
porations throughout the past quarter 
century—which period embraced the 
greatest panic and depression in our 
history—it would reveal that their 
present fears are groundless. Further- 
more they would recognize that cur- 
rent low prices and liberal yields pro- 
vide the income-seeker an unusual in- 
vestment opportunity. While fear 
may be prevalent today, there is little 
doubt that the period of apprehension 
will’ be a short one. 


Page 


Attacks 
Margin 
Control 


The attitude of the Federal 
Reserve Bank of New York 
and of FRB Chairman 
Marriner Eccles regarding 
security margin requirements has 
been severely criticized by Emil 
Schram, President of the New York 
Stock Exchange. In its annual report, 
the Bank stated that it doubts the 
need presently for any further reduc- 
tion in margins for purchasing listed 
stocks. 

Schram, without mincing words, 
attacked the Bank’s viewpoint as a 
‘gross discrimination practiced against 
millions of American citizens who 
own listed securities.” 

When the 100 per cent margin rule 
was established more than a year ago 
it was supposed to help checkmate in- 
flationary tendencies by cutting off the 
use of credit in our principal securities 
markets. As these markets later 
proved, such fear was unwarranted, 
and early this year margins reluctant- 
ly were scaled down to 75 per cent. 

Last January Eccles himself admit- 
ted that the volume of credit outstand- 
ing against securities was at about the 
lowest level in 30 years, but still he 
dogmatically maintains his ridicu- 
lous position. It is plain that instead 
of inflation there has been deflation on 
our stock exchanges. 

However, the statistical evidence in 
itself is beside the main point, as 
Schram points out. There is injustice 
in the denial of the same credit privi- 
leges to purchasers of listed securities 
as are available to those buying un- 
listed securities. 

It is class discrimination and in 
a democracy this practice*cannot be 
harbored—and it is in defense of this 
principle that Schram’s wrath has 
been aroused. In view of increasing 
expression of this vew by many indi- 
viduals, it is not likely that the Fed- 
eral Reserve Board can inflict this un- 
just restriction on margins much 
longer. Emil Schram is to be con- 
gratulated for his courage in bringing 
the subject to public attention. 
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food Outlook for 


American Smelting 


Earnings last year rose to $5.57 a share, and with 
demand for non-ferrous metals still in excess of out- 


put company should continue to operate at high level 


argest of the smelters and refin- 
L ers of non-ferrous metals, Amer- 
ican Smelting & Refining reported an 
increase in net last year on much 
smaller volume compared with 1945, 
largely because of higher prices for 
copper, lead, zinc and foreign silver 
after ceilings were removed. 

Volume was restricted by strikes in 
United States and Mexican mines 
and plants early in the year, but cer- 
tain “non-recurring earnings” were 
realized from the sale of metals, ac- 
cumulated prior to and during the 
strike, at higher prices during the last 
half. Smelting charges were also in- 
creased on custom intake, while gross 
revenues of $53.3 million for the first 
six months rose to $101.7 million in 
the last half alone and to $155 million 
for the full year. First half net of 
only five cents per common share shot 
up to $5.57 for the 12 months, the 
largest amount realized on the com- 
mon since 1937. 


Prices Increased 


So far this year there have been 
no strikes while tonnage mined and 
smelted in the company’s processing 
plants is striding ahead of 1946. At 
the same time, prices for lead and 
zinc have increased somewhat since 
the end of the year while copper has 
advanced about 2.75 cents a pound to 
21.5 cents. Although silver has de- 
clined about 10 cents an ounce since 
December 31, to 17 cents below the 
November ceiling, it is still nearly 
three cents above the July ceiling. Ex- 
pectations are that lead shortages will 
continue throughout the year while 
copper will be in short supply for 
some months at least. Since the time 
consumed in the various smelting, re- 
fining and marketing processes often 
require several months, the company 
should continue to realize high prices 
on finished metals which had been 
accumulated in the raw state last year 
Or prior to the latest price advances. 

Protection against the contingency 


of price declines is provided by a 
“metal stock” reserve.of $11.9 million 
which the company has carried on its 
books for several years. American 
Smelting & Refining in fact has set up 
generous reserves for about every 
known contingency, including invest- 
ments ($8.0 million), extraordinary 
obsolescence ($7.3 million), postwar 
contingencies and deferred portion of 
Federal tax reduction ($3.1 million), 
employer’s liability, mine and new 
business investigations, and whatnot. 
Furthermore, Smelters was one of the 
first of the large companies to adopt 
the “Lifo”—last-in-first-out—method 
of inventory accounting. This it uses 
with respect to all its major metals, a 
factor that can be expected to cushion 
the effects of any significant decline 
which may develop in metal prices 
(as explained on page 10). 


Dividends Stable 


Despite the element of leverage 
provided by 500,000 shares of 7 per 
cent cumulative non-redeemable pre- 
ferred stock, which took 22 per cent 
of net income in dividends last year, 
American Smelting & Refining offers 
a comparatively stable dividend source 
for a company in its particular group. 
Save for the period 1933-35, when a 
second preferred stock was outstand- 
ing, common dividends have been 





American Smelting 


Per Common Share 
Earn-  Divi- 


*Sales ings dends Price Range 

1929.. N.R. $10.02 $4.00 130%—62 

1932... $3.7 D4.96 None 37%— 5% 
1937.. 133.2 6.54 5.00 10534,—41 

1938. . 88.2 3.24 2.25  583%%—48% 
1939.. 1044 4.36 300 63 —35% 
1940.. 112.9 421 2.75 54 —30% 
1941.. 141.3 5.59 3.50  4554—33% 
1942.. 147.7 3.99 300 43 —35% 
1943.. 1566 3.76 250 47%—36 

1944.. 149.3 2.34 2.25 43%4—36% 
1945.. 143.9 3.64 2.50 68%4—40% 
1946.. 155.0 5.57 3.00 7334—4554 





* Gross revenues, in millions of dollars. N.R.— 
Not reported. 


paid in every year since 1922. Fol- 
lowing retirement of the second pre- 
ferred in 1937, all debt was wiped off 
the books two years later and divi- 
dends have fluctuated little since. The 
earnings decline which occurred be- 
tween 1937 and 1938 was largely at- 
tributable to price decreases in silver, 
zinc and foreign lead, which accom- 
panied the general business decline, 
but compared with the showing made 
by other companies in this field the 
fluctuation was not great. Note- 
worthy, too, is the fact that common 
dividends during the last ten years 
have averaged .$2.975 a share com- 
pared with the $3.00 paid last year. 


Properties Diversified 


Financial position is strong, with 
nearly $33.8 million in cash and 
U. S. Governments, $97.1 million net 
working capital, and a ratio of 3.2 to 
1 between current assets and liabili- 
ties as of December 31. Gold and 
silver, copper, lead and zinc, alumi- 
num, magnesium and coke processing 
plants and company mining proper- 
ties are diverse and far-flung. Al- 
though principal operations are in the 
United States, other work is carried 
on either directly or through affili- 
ates in Newfoundland, Canada, Mex- 
ico, Nicaragua, Peru, Bolivia, Aus- 
tralia and Saudi Arabia. 

The company occupies a well-in- 
tegrated trade position through con- 
tracts with and substantial stock own- 
ership in Federal Mining & Smelting, 
a leading domestic producer of lead 
and zinc; General Cable Corporation 
(copper wire and cable, brass and 
bronze wire, copper rod and aluminum 
wire) ; Revere Copper & Brass (brass, 
bronze and copper products), and 
Granby Consolidated Mining, Smelt- 
ing & Power Company, a British Co- 
lumbia copper producer. Dividends 
from companies other than subsidiar- 
ies and profit on investments totaled 
$1,951,524 last year, while securities 
of and advances to these companies 
were $28,246,587 as of December 31 
against a substantial reserve. With 
a continuing metal shortage, produc- 
tion at capacity or near-capacity is 
expected to continue for some little 
time. Since risks are held to a mini- 
mum through top-grade management 
and conservative accounting methods, 
American Smelting & Refining is re- 
garded as one of the better situated 
issues among the non-ferrous metal 
shares. 
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Preferred Stocks for 
Portfolio Strengthening 


Numerous good grade senior issues on the major 


exchanges sell at no premium over call prices, 


and afford yields of four per cent or better 


s against a high of 205.3 in the 
first week of April 1946, Stand- 
ard & Poor’s preferred stock price 
index has declined to a low of 187.2 
—a very moderate recession in com- 
parison with the drop that has oc- 
curred in common stock prices. 
In periods of general business pros- 
perity and increasing dividend gen- 


erosity to shareholders, preferred 
stocks do have the disadvantage of 
carrying dividend limitations. But 
for many investors this is more than 
offset by their prior claim on earnings 
and the fact that generally speaking 
preferred issues .do exhibit greater 
market stability. 

At the present time a comparatively 


large number of preferreds are avs 

able at prices at which fairly liber 
yields are afforded, and numeroy 
issues of the sort will have conside 
able appeal to the investor who wishe 
to bolster income, and perhaps at tly 
same time materially strengthen }j 
portfolio. 

As a result of the combing of the hy 
of medium quality preferreds, the a 
companying group has been compile/ 
Yields in all instances are four pe 
cent or better, and market prices ar 
not above call prices (except for a fey 
that are callable for sinking fun 
only). 

This group of 72 preferreds wil 
provide the investor with many sug 
gestions for additions to his list, o 
perhaps as substitutions for som 
issues already held but occupying ur: 
certain positions. 


Preferred Stocks Yielding 4% or Better 


Call Recent 
Price Price 


107 98 
N.C. 73 
125 125 
105 99 
115 115 
108 95 
N.C. 139 
N.C. 168 
N.C. 144 
N.C. 140 
110 104 
N.C. 128 
N.C. 106 


N.C. 145 
107% 98 


Call 
Price 


109 


103 
N.C. 
105 105 
al06 100 


N.C. 53 
105 85 
N.C. 105 


Radio Corp. $3.50 cum. Ist 100 71 
Rayonier, Inc., $2 cum.f.......... 37% 37 
Reading Co. 4% non-cum. Ist§.... 50 44 
Reliance Mfg. 314% cum. conv..... 106% 79 


Servel, Inc., $4.50 cum. 110 109 
Stand. Steel Spring 4% cum. conv.§ 2 44 
Stokely-Van Camp 5% -cum. pr. 


Recent 
Price 


108 


104 
150 


*Stock 
Alden’s 44% cum 
Amer. Bank Note 6% cum.§...... 
Amer. Brake Shoe 5%4% cum 
Amer. Crystal Sugar 444% cum. pr. 
Amer. Locomotive 7% cum 
Amer. Mach. & Foundry 3.90% cum. 
Amer. Metal Co. 6% cum 
Amer. Smelting 7% cum 
Amer. Snuff 6% non-cum. 
Amer. Sugar Refining 7% cum..... 
Amer. Water Works $6 cum. Ist.. 
Assoc. Dry Goods 6% cum. Ist.... 
Atch., Top. & S.F. 5% non-cum.... 


*Stock 
Murphy, G. C., 434% cum 


National Gypsum $4.50 cum. 
National Lead 6% cum. “B” 
Neisner Bros., 434% cum 
Newport Industries 444% cum..... 


Philadelphia Co. 6% cum.§........ 
Phillips-Jones 5% cum. 
Public Service Corp. (N. J.) $5 cum. 


co tO 


Bethlehem Steel 7% cum 
Burlington Mills 4% cum 


fut urn 


PP PHPMNNPHHHDALPHPA; 
HCO NNOONN WH KHUN 
“ge tn BO 


Case, J. I., 7% cum 152 
Celanese Corp. 7% cum. 2d 153 
Chic. Pneumatic Tool $2.50 cum. 

conv. pr. 55 
Cooper-Bessemer $3 cum. pr. pref. 48 
Crown Cork & Seal $2 cum 49 
Crucible Steel 5% cum. conv 82 
Cuban-American Sugar 7% cum.... |! 168 
Cudahy Packing 444% cum.... 98 


21 


wut NN 


Thatcher Glass $2.40 cum. conv. 
pref. 

Thermoid Co., $2.50 cum. conv.§.. 

20th Century-Fox $4.50 cum. pr.... 


me Sate 


United Merchants 5% cum 

U. S. Hoffman Machinery 44% 
cum. 

U. S. Lines 444% cum.}.......... 


Dana Corp. 334% cum 92 
Deere & Co. 7% cum.[............ 35 


Edison Bros. 444% cum 
Fruehauf Trailer 4% cum 


Gen. Cigar 7% cum 

Gen. Railway Signal 6% cum 

Gen. Time Instrument 44% cum. 
Gillette Sfty. Rzr., $5 cum. conv.... 
Gimbel Bros. $4.50 cum. 

Greyhound Corp. 4%% cum 


Houdaille-Hershey $2.25 cum. conv.§ 


International Paper $4 cum. 
International Silver 7% cum.t 


Koppers Co., 4% cum 
Lorillard, P., 7% cum 


105. 

105 
99 

103 


47 


101 
34 


98 
170 


ub b ARARSA RP PL PHAHAH HHS 


sO OO Om ORR OC OD OF ANHEH 


> 


4.1 


U. S. Rubber 8% non-cum. Ist.... 
U. S. Smelting 7% cum.§......... 
U. S. Steel 7% cum. 

Universal Leaf Tobacco 8% cum... 
Universal Pictures 444% cum 


Virginian Railway 6% cum.} 


Ward Baking 534% cum. 
West Penn Electric 6% cum 
Wheeling & Lake Erie 544% cum. 
conv. 
Wheeling Steel $5 cum. conv. pr... 
Wilson & Co. $4.25 cum 
Worthington Pump 44%. 
conv. pr. 


York Corporation 444% cum. conv.§ 


105 
110 


100 
105 


al03 


55% 


47 


pun wn b nupPEnse HR RRS 
it < tw tninddintintno Aa 


~~ on Db 


un 
—_— 


48 


*Par $100, or no par, except as indicated. +Par $10. §Par $50. Par $25. Par $20. a—Redeemable for sinking fund purposes as follows: General 


Time Instrument 104, Greyhound 103%, Newport Industries 103, 20th Century-Fox not over 100, United Merchants 104, Wilson & Company 101%: 
b—After June 30, 1949. N.C.—Not callable. 
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OUTLOOK 


Stocks are helped by wage increase settlements, although other 
demands are still in the offing. No change suggested in 
investment policy, which should be one of conservatism 


Sparked by the news of settlement of a number 
of important wage agreements and bolstered by 
hopes of others to come, share prices at mid-week 
experienced their best rally in more than a month. 
For a considerable time business men, and _ in- 
vestors, have been reconciled to the prospect of 
having to lift wage costs still further this year. 
What has been one of the factors responsible for 
the declining price trend in recent months, how- 
ever, has been the fear that strikes, too, would take 
their toll during much of the year. Now, major cor- 
porations are falling into line with the General 
Motors and U. S. Steel wage settlements, and col- 
lapse of the telephone strike seems imminent. At 
least two months of industrial peace seem assured, 
with the demands to be made by Lewis’ coal miners 
and the railway unions apparently the only darken- 
ing storm clouds currently in the union-manage- 
ment sky. 


But other factors still are operating to keep 
optimism strictly within bounds, one of them being 
another aspect of the labor union situation. Predic- 
tions in increasing number are emanating from 
Washington that, despite the overwhelming demand 
throughout the country for legislation curbing labor 
union abuses, no progress in this direction will be 
made this year and perhaps not in 1948. That Con- 
gress will do its part in sending such laws to the 
President seems a foregone conclusion. The fear 
is that sufficient spirit of the New Deal still lingers 
in the White House to kill the move by veto. In 
such an event, the stock market could hardly be 
expected not to show keen disappointment. 


Here and there, evidences of deterioration are 
appearing in the business picture, but so far they 
have been confined largely to the retail trade field. 
Scattered sales figures are beginning to dip below 
year-ago levels, although aggregate dollar volume 
still is up a bit. But continuation of very substan- 
tial sales gains would be necessary to absorb the 
sharp advances in operating costs that have oc- 
curred in the interim, and the net result is that in 
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the face of wide earnings increases on most other 
fronts, retailers’ earnings are beginning to recede 
from last year’s performance. Nevertheless, results 
are far above prewar figures, and seem likely to 
hold above those levels if price declines do not get 
out of hand. 


Whatever uncertainties may be held in some 
quarters concerning the general trade outlook for 
later months of the year, top managements display 
no trepidation about the longer term prospects. 
Whereas a year or so ago most of the new security 
offerings were to refund old issues, now some of 
the biggest flotations are to raise funds to be used 
to expand and modernize plant facilities. A single 
day during the week brought two such operations 
(by du Pont and Fairbanks, Morse), and news of 
a‘third in the offing (American Cyanamid). 


Stock prices sometimes emulate general busi- 
ness and display a marked seasonal pattern, May 
being a time of the year that usually brings rising 
prices. (In the past ten years, for instance, indus- 
trial stock prices during the month advanced eight 
times and declined only two.) With a number of 
adjustments apparently still to be made in the busi- 
ness situation, there is no convincing evidence that 
a rally of the sort this month would mark the early 
stage of a prolonged price rise. However, there 
seems good reason for the belief that the bulk of 
the market decline has already been seen, and dis- 
posal of sound stocks held for income does not 
appear advisable at this time. 


Almost invariably, major turning points in 
share prices occur well in advance of the tops and 
bottoms of the business cycle, and in the present 
instance it is likely that the beginnings of a long 
term up-trend in stocks will develop amidst more 
universal pessimism than we have seen so far. In 
the meanwhile, investors should continue to adhere: 


to the policies of conservatism previously out-- 
lined. 











Written May 1, 1947; Richard J. Anderson: 
15. 
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Lumber Prices Leveling 

Lumber prices throughout the country are re- 
ported leveling off, the result of the slowdown in 
building operations, the reduction in government 
estimates of 1947 building volume from $21 bil- 
lion to $19 billion, and the progressive scaling 
down of estimates of new residential housing, from 
Wilson W. Wyatt’s 1.5 million unit goal to 500,000 
by Edward R. Carr, president of the National 
Association of Home Builders. Frank R. Creedon, 
who succeeded Wyatt as National Housing Expe- 
diter, had already taken the first slice from the 
original forecast by lopping off a round half mil- 
lion units. 

The lumber trade already had inside knowledge 
of what was going on. Under more or less official 
prodding and prospects of a heavy long term de- 
mand for building lumber, production climbed 
rapidly in recent months. The total for the year 
reached 34,500 million board feet, and thus far 
this year has run at the rate of 36 billion board 
feet. The original $21 billion forecast carried the 
Commerce Department estimate that 26.4 billion 
board feet of lumber would be needed this year, 
plus 15 per cent or more for inventory rebuilding. 
The downtrend in building estimates, however, in- 
dicates that a sizable margin of production will be 
thrown on the open market this year, and prices 
already are beginning to soften. A significant re- 
port, also, is that in several areas interests which 
had acquired lumber mills during the war are now 
seeking to dispose of them. 


Rubber Trading Resumes 


Trading in natural rubber futures was resumed 
on the New York Commodity Exchange May 1, 
more than five years after the suspension of trad- 
ing following the entry of the United States into 
World War II. Resumption of trading follows the 
termination on March 31, last, of the Government’s 
public purchasing policy under the Cranford Act, 
which however provides for continuing controls on 
consumption and inventory until next March 31. 
The initial trade was in the September contract at 
21.45 cents per pound. The final trade on the Ex- 
change on December 24, 1941 was at 22.50 cents a 
pound. Liquidation of outstanding contracts was 
not completed, however, until February 6, 1942, 
and there were no further dealings on the board 
until the renewal of trading last week. 

Since August 194] the United States Government 
has been the sole importer and distributor of nat- 
ural rubber. Its current set price for rubber sold to 
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the trade has been 25.75 cents a pound, while in 
the free spot market sales have been made in re- 
cent weeks around 25 cents. 

The crude rubber producing industry has staged 
an unexpectedly rapid recovery, and natural rubber 
imports this year are estimated as likely to reach 
650,000 tons, more than 10 per cent above the best 
prewar year. Meanwhile synthetic rubber has estab- 
lished itself snugly in the industry and many manu- 
facturers will continue to use the synthetic product 
despite the increasing availability of natural rub- 
ber. On the matter of price, the synthetic product 
also has the advantage, the Government selling it 
at 18.5 cents a pound. Synthetic production in the 
peak year of 1945 reached 820,373 tons. Just which 
product will displace the other—or to what extent 
—cannot now be forecast, but eventually the na- 
tion, as well as the industry, will have to decide 
what is to be done with our surplus synthetic 
capacity. 


Textiles From Japan 


The ban on private importation of Japanese 
piece goods for finishing and re-export has been 
removed by the United States Commercial Com- 
pany, a Government agency. The Japanese textiles 
will not be sold for use in the United States, and 
importers will be required to post a bond to assure 
re-exportation. The goods are manufactured from 
American raw cotton shipped to Japan by the 
Commercial Company. Japan has insufficient finish- 
ing capacity and it is necessary to export most of 
the output in gray goods form. 

The Commercial Company also has offered Jap- 
anese gray goods to private traders for re-export, 
but has met with little success in that move. Ex- 
porters assert that the goods are priced 25 per cent 
or more above actual value and that freight and 
other charges will add another 10 per cent. In 
addition, employment of customs brokers would be 
necessary, and they charge 10 per cent of the duty. 
Another objection is that the minimum offering is 
one million yards, which must be paid for in ad- 
vance. And besides, say the exporters, the goods 
are of only fair quality and rate under comparable 
American fabrics. 


Flow of Food Shipments 


One reason for current market weakness in. cer- 
tain grocery items such as pepper, cocoa beans, 
coffee and cane sugar is seen in Commerce Depart- 
ment figures for food imports during the first two 
months of this year. Cane sugar imports rose 41.9 
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per cent in value during the period, cocoa beans 
41.4 per cent. Prepared coconut meat, almost non- 
existent during the war, increased 700 per cent and 
black pepper 1,312 per cent. Current demand for 
pepper now is termed insignificant. An increase of 
9 per cent in volume and 65 per cent in value of 
coffee imported during January and February, with 
the trend continuing, has been responsible for 
hand-to-mouth buying by coffee roasters and some 
price cuts since mid-March. Import figures for tea, 
inedible molasses and whisky declined somewhat 


during the period, although the total figure for 


imports was up 42.1 per cent in value, rising to a 
total of $279.6 million from $196.8 million in 
January-February 1946. Larger imports of such 
non-food items as copra, tung oil and linseed oil 
are helping paint makers. 

Food exports during the same period, including 
Lend-Lease and UNRRA, declined 9.6 per cent 
from $440.2 million to $397.9. Major decreases 
were in canned meats, 96 per cent; condensed and 
evaporated milk, 70 per cent; wheat 48.4 per cent, 
and potatoes 32.3 per cent. 


1946 Cotton Crop 


With the single exception of 1921, when the cot- 
ton crop totaled 7,945,000 bales, the 1946 crop hit 
a new 51-year low. Final figures from the Bureau 
of Agricultural Economics show the crop amount- 
ing to 8,640,000 bales, which compares with the 
1945 outturn of 9,015,000 bales and the 10-year 
(1935-44) average of 12,553,000 bales. The final 
report was 3,802 running bales greater than the 
preliminary estimate issued March 20. 

In ginning the 1946 crop an estimated total of 
3.5 million tons of cotton seed, a major source of 
vegetable oil, was separated from the lint. 


Wheat Situation Tightens 

Recognizing the possibility of increasing tight- 
ness in the wheat situation, the Government has 
denied requests for emergency allocations to wheat 
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importing countries for shipment this month or 
next. European nations had urged that allocations 
be increased by 25 million bushels. 

The Department of Agriculture’s estimates of 
wheat stocks indicate the steady inroads that are 
being made into supplies that must tide the country 
over into the next crop year. As of April 1, stocks 
of wheat were reported as 310 million bushels, 
compared with 332 million bushels on April 1, 
1946, and the Department estimates that the carry- 
over June 30 will be about 100 million bushels. 
Trade estimates, however, run to as low as 80 
million bushels remaining on hand by June 30. 
While harvesting of winter wheat is off to an early 
start in Texas and Oklahoma, unfavorable weather 
might well interfere with harvesting throughout 
the area, and even the prospect of 100 million 
bushels is a bit close for comfort. 

In 1946 the June 30 carryover approximated 100 
million bushels, and millers were required to in- 
crease flour milling percentages, resulting in the 
so-called emergency wheat flour with the gray tint 
which greatly disturbed housewives. 


Corporate News 


Borden’s first quarter sales were approximately 
25 per cent above the same period last year. 

Greyhound Corporation’s three-for-one stock 
split has been authorized by the ICC. 

Galvin Manufacturing stockholders meet May 5 
to approve change in name to Motorola, Inc. 

Visking Corporation stockholders have approved 
plan whereby Class A and B shares will be elimi- 
nated leaving only one class of common stock out- 
standing. 

Walgreen earned $1.59 a share for the six months 
to March 31 vs. $1.50 a share in the like period 
last year. 

United Biscuit stockholders meet May 21 to ap- 
prove a 2-for-1 stock split. 

Canada Dry has arranged a $5 million loan with 
Prudential Insurance; proceeds for expansion. 


Seems 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- ° 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Current Call 
Yield Price 


American Sugar 7% cum 5.00% Not 
Atch. Top & S. F. 5% non-cum. 4.72 Not 
Celanese $4.75 cum. Ist.......- 4.44 105 
Curtis Publishing $3-4 pr. cum.. 6.35 75 
Gillette Safety Razor $5 cum..... 4.76 105 
B. F. Goodrich $5 cum 4.85 100 
Reading 4% lst (par $50) non “i ad m 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 82 6.10 110 
Southern Rwy. 5% non-cum.... 64 7.81 100 


- Bonds 


[hese bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 244s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 2%s, 1975. 103 2.60 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 2%s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 34s, 1985. 103 3.00 105% 
Goodrich Ist 2%4s, 1965 103 3.55 102% 
Pacific Tel. & Tel. deb. 24s, 1985 104 2.60 106 
Union Oil of Calif. 2%4s, 1970... 104 2.50 10344 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 444s, 1999 74 6.07% 101% 
Illinois Central joint 444s, 1963. 86 5.22 105 
Missouri-Kansas-Tex. Ist 4s, 1990 82 4.88 Not 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 4.90 105 
New York Central 444s, 2013.... 6.07 110 
Northern Pacific ref. & imp. 4%s, 


2047 4.63 110 
Southern Pacific 4%s, 1969 4.74 105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent —Dividends— 7—Earning 
Price 1945 1946 1945 1940. 


$6.00 $3.58 $9.46 


, 1.10 1.52 
American Tel. & Tel..... 9.00 9.00 8.78 


Borden Company . 2.25 2.85 
Chesapeake & Ohio.... 44 J 3.50 2.14 
Consolidated Edison.... d 1.60 1.74 
Electric Storage Battery } 2.50 2.20 
First National Stores.... : 2.50 2.27 
Freeport Sulphur 2.50 4.49 
Gen’l] Amer. Transport. . ‘ 2.50 2.73 
General Foods . 2.00 2.36 
Kress (3.3) is sccsvnch 4.20 2.13 
Louisville & Nash. R. R.. 3.5 7.49 
MacAndrews & Forbes.. 1.65 
Macy: OR. FB) cca 33 . . $2.53 
May Department Stores. 42 ’ ’ e2.26 
Mid-Continent Petroleum 34 . ‘ 4.34 
Pacific Gas & Electric.. 37 . é 2.16 
Philadelphia Electric.... 24 ; , 1.53 
Pillsbury Mills 32 12.46 
Reynolds Tobacco “B”.. 37 
Socony-Vacuum 15 
Standard Oil of ‘Calif... 56 
Sterling Drug 39 
Underwood Corporation. 46 


* Union Pacific R. R.....128 


Walgreen 31 1.60 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


_Recent —Dividend Earning 
Price 1945 1948 {945 (46° 


$1.20 $1.80 c$2.91 c$7.02 
6.00 9.52 11.79 


Canada Dry \ r0.25 0.30 
Container Corp . . 2.59 7.23 


Crown Cork & Seal.... 37 : ‘ 3.02 4.21 
Firestone Tire : : v7.42 v13.21 
General. Electric ’ j 1.96 1.49 
Glidden Company v2.13 v5.93 
Kennecott Copper . * 2.80 2.18 
Phelps Dodge J d 2.00 2.93 
Tide Water Asso. Oil.... 20 . 257°: 385 
Twentieth Century-Fox.. 31 : x 53 ..1A 

400 400 3.77 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. i—Fiscal years ended May 31, 1945 


and 1946, r—First quarter (December) of fiscal year. s—53 w 


eeks to February 1, 1946 and 1947. t—Fiscal years ended September 


30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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Administration vague on level where price cuts would 


peril profits—Treasury may ease rule on below-mar- 


ket stock options—Budget surplus estimates rising 


WASHINGTON, D. C.—The Ad- 
ministration’s doctrine that lower 
prices and smaller profit margins 
would prolong the boom has been 
allowed to remain contentedly vague. 
At a press conference, Commerce 
Secretary Harriman was asked how 
far the price index could decline with- 
out changing profits to losses. Could. 
it go back to June 30, 1946? He did 
not know; nobody can be found in 
Government who is trying to make 
an estimate. 

The guess of most of the Govern- 
ment economists is that prices could 
recede appreciably without creating 
deficits but could not match OPA 
schedules. Costs have gone up since 
last year. Some of the increased costs, 
indeed, may consist of water, (i.e., 
over-margining by suppliers, which 
could also bé squeezed out), but Gov- 
ernment can’t advise how much. 
There is no information on possible 
inventory mark-downs. 


Commerce Department’s official 
expression that the economy is level- 
ing gives no weight to a big Feb- 
ruary rise in new orders on manu- 
factures. Reason is simple. The De- 
partment reasons that one month's 
figures do not point a trend; mean- 
While, other factors were mildly bear- 
ish. It was not a case of using only 
the evidence that would support a 
conclusion, 


Some time ago, the Treasury 
issued a ruling which virtually put 
an end to giving executives below- 
market options on ‘their ‘companies’ 
stocks. It taxed such options as per- 
sonal income, placing its impost on 
the difference between market value 
and option price as of the date of 
exercise. This was a departure from 
the usual line of rulings which tax 
only realized personal income. 

There is now a marked boom in 
search for incentives. The Depart- 
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ment of Commerce had been looking 
into it; Treasury officials testified 
during Appropriations hearings that 
they are interested. Congressmen 
talk about it. And so, Secretary 
Snyder has been asked about this 
particular ruling ‘by Congressional 
leaders, to whom he promised a “re- 
view.” There is a good chance of a 
reversal. 

If the ruling is changed, stock op- 
tions would not be likely to become 
popular at once. Market conditions 
must be right to make options attrac- 
tive. In the days of rising markets, 
issuance and exercise of such options 
had to be watched by stockholders, 
for from time to time there were cases 
of abuse. 


It was apparent months ago from 
Treasury daily statements that the 
budget would show a surplus. Asked 
about it, officers used to say that the 
daily statements were bad guides, 
without explaining why. Now the 
President has admitted a surplus. 
However, third fiscal quarter expen- 
ditures, including $950 million that 
was non-recurring, totaled $10.6 bil- 
lion while $12.1 billion expenditure is 
left for the current quarter. The sur- 
plus still may be underestimated. 


Senate hearings on the bill to cut 
taxes consisted in the hunt, both by 
Administration spokesmen and Sen- 
ators, for grounds on which to base 
decisions already made. The Senators 
are genuinely suspicious, and not 
merely claiming to be, that the Ad- 
ministration wants to cut taxes in an 
election year rather than now. Secre- 
tary Snyder testified that there will 
be time to cut taxes later, when con- 
ditions more obviously warrant it; 
this whetted suspicion. 

The Secretary said that National 
income is running higher than ‘esti- 
mated when the budget was worked 
up; the increase was used to revise 









budget estimates for this but not for 
the 1948 fiscal year. This gives some 
ground for expecting higher 1948 
returns than forecast and a greater 
surplus. In addition, Congress in- 
tends to cut the outlay. This leaves 
the Treasury calling for debt retire- 
ment regardless of the size of the 
surplus. But Snyder refused to en- 
dorse the conclusion to admissions 
he was forced to make. 

By the tenor of their questions, the 
Senators indicated favor for tax cuts 
however things go. If business de- 
clines, lower taxes will prime the 
pump; if business stays high, the 
budget will be balanced anyway. For 
the Administration, too, the trend is 
essentially irrelevant; it stands for 
present rates regardless. 


In its own operations, the Gov- 
ernment is not always following price 
reduction precepts. U. S. Commercial 
must market Japanese silk. To woo 
the trade, it has pledged price minima 
for various grades over a fairly long 
period. Buyers need not fear any- 
thing worse than consumer resistance. 


The latest development in the — 
drive to encourage new ‘businesses 
is a bill by Senator McCarran to 
ease registration requirements on new 
ventures. Under his bill, requirements 
for new promotions are approxi- 
mately the same as for foreign 
obligors. McCarran comes from a 
mining state. 

Since the end 
new companies 
looked better at 


of the war, many 
sold stock which 
the offering dates 
than now. The easing of require- 
ments may lead to additional pro- 
motions: it is often claimed that SEC 
is a deterrent. Investors will have to 
keep their eyes open if additional 
speculative issues appear. 
—Jerome Shoenfeld. 
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Office Offerings 


The Underwood Corporation has 
introduced two new aids for the typist 
and stenographer—(1) The “Under- 
wood Copyholder,” which is equipped 
with a rear mounting that makes it 
possible to drop it in back of the type- 
writer when the desk is closed, and 
(2) the “Underwood Vibration Con- 
trol Blocks,” which are an improve- 
ment in deadening the sound of the 
striking keys. . . . Magnetic-wire 
recorders will next be available in 
dictating machines made by Standard 
Business Machines Company—the 
unit is similar to a table radio in its 
appearance, and the earphone is no 
larger than that required for a hear- 
ing aid. . . . Monroe Calculating 
Machine Company, Inc., will soon 
offer an improved device called the 
“Monro-Matic”—one claim for the 
new machine is that its “miracle con- 
trol” centers the controls right under 
the operator’s fingertips in a space 
scarcely larger than a 50-cent piece. 
. . . Shaw-Walker Company is fea- 
turing its new revolutionary “low 
desk,” which is just 29 inches high— 


tests show that this lower height 
lessens fatigue and increases efficiency 
by insuring a more natural working 
position. . . . Newest in office furni- 
ture, including desks, tables and filing 
cabinets, are being offered in plat- 
inum and gold finishes by S. Nemes 
Co.—these units are being designed 
in streamline style to fit in with the 
furnishings of the most modern office. 
... Latest aid for typists is the Rush- 
Fybrglass-Eraser — manufactured by 
The Eraser Company, it can be re- 
loaded and features a plastic handle 
making it look somewhat like a me- 
chanical pencil. 


Drug Stories 


Bristol-Myers Company will soon 
launch “Benex,” its new brushless 
shaving cream—the claim is that this 
improved product provides quicker, 
smoother and easier shaving because 
“beards become one-fifth water with 
new Benex.”. . . After a year of test- 
ing, Procter & Gamble has started 
national promotion for “Prell,” its 
new shampoo in a tube—the product 
will be featured as the “Radiant- 
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Creme” for all the family. . . . Tomato 
juice may next be sold as a drug store 
product now that the U. S. Depart. 
ment of Agriculture has discovered 
that a chemical from tomatoes is ef- 
fective in preventing ringworm and 
athlete’s foot—the chemical, known 
as “tomatin,” is the same ingredient 
in tomato plants that resists fungus 
diseases. . . . Latest in combination 
cosmetics is “Cologne Deodorant” in- 
troduced by Frances Denney—a few 
drops of this solution both prevents 
perspiration and acts as a perfume. 
. . . The ordinary match book is be- 
ing put into service as a beauty aid— 
Diamond Match Company is now 
packing lipstick tissues in match 
books, while Perfume Twists Com- 
pany is offering match-type folders 
filled with small felt strips, impreg- 
nated with perfume that may be eas- 
ily applied by slight pressure. . . . 
Newest in electrical razors is not a dry 
shaver, but one that requires shaving 
cream — Vibra Corporation has in- 
troduced this electrical safety razor, 
which operates simply by driving its 
double edge blade back and forth. 


Household Gadgets 


Eureka Williams Corporation has 
perfected a new electric food disposer 
for home kitchens—it will be featured 
as the “first disposer that takes care 
of all kitchen refuse,’ and it can 
be easily installed beneath the aver- 
age kitchen sink. . . . H. W. Hoover, 
president of the Hoover Company, 
predicts that more than four million 
vacuum cleaners will be sold in 1947 
—this compares with 1.7 million im 
1941, the last “normal” year... . 
Borg-Warner Corporation, through 
its Norge Division, is entering the 
electric water heater field—five mod- 
els will be offered with gallonage ca- 
pacities of 80, 66, 52, 40 and 30.... 
For its new “Deep Freezers,” Motor 
Products Corporation is opening one 
of its largest advertising campaigns 
to tell about the new “rectangular” 
model—this product will be distrib- 
uted primarily through electrical ap- 
pliance dealers, but hardware and de- 
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partment stores, public utility show- 


rooms and quick-freezing locker plants 
will also act as agencies. . . . The 
“Cafex Kwik-cup,’ a product de- 
signed to offer competition to the in- 
stant coffee business, has been devel- 
oped by Hartford Products Com- 
pany, a subsidiary of Silex Company 
—the unit makes one cup of coffee 
using the “regular” grinds. . . . An 
innovation in kitchen clocks has been 
patented by Barnes & Reinecke—this 
is a combination radio and electric 
clock built into a baking pan... . 
Northwestern Products Company has 
added a midget electric food mixer to 
teach little girls the use of household 
appliances—the new product will be 
featured as the “Little Deb Mixer- 
Maker,” and it actually whips cream 
and beats eggs. 


Publishing Patter 

General Mills, Inc., has brought 
out the first standard size magazine 
published exclusively for stockholders 
—it is called Horizons, and the first 
issue is devoted to a report of the 
company’s regional stockholder meet- 
ings throughout the country. . . . The 
International Council of Industrial 
Editors is publishing a bi-monthly 
magazine, Deadline, for the informa- 
tion of house-organ editors through- 
out the country—this publication car- 
ries articles on house-organ design, 
production and distribution, reviews 
of annual report techniques, and dis- 
cussions of company editors’ ap- 
proaches to business and employe 
relations problems. . . . Reporter Pub- 
lications, Inc., has brought out Amer- 
ican Fabrics, a quarterly magazine 
for interior decorators—it is said to 
be the first magazine to sell at $2.50 
a copy on the newsstands. . . . The 
first issue of Pharmacy International, 
an illustrated monthly in English, will 
be published in June in many over- 
seas countries (except Latin Amer- 
ica) by Business Publishers Interna- 
tional Corporation—the magazine will 
serve the United States drug and al- 
lied industries covering professional, 
technical and merchandising develop- 
ments in the pharmacy, drug and 
health fields. 


Promotionals 

National Cotton Week is scheduled 
for the six days beginning May 19, 
and this year’s poster will feature. a 
boll of cotton with the slogan “Pick 
Cotton’—under the sponsorship of 
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the Cotton Textile Institute and the 
National Cotton Council, the cam- 
paign is expected to include 100,000 
retail stores across the country which 
will participate in this annual event. 
... “Wear a tie and look your best” 
will be the slogan of the new advertis- 
ing and public relations campaign to 
be launched by the Men’s Tie Founda- 
tion, Inc.—this new promotion group 
will serve as a coordinator between 
the “Men’s Neckwear Manufacturing 
Institute and the Tie Fabrics Assn. 
... In June the U. S. Treasury De- 
partment will launch its new “Bond- 
A-Month Plan” to encourage regular 
purchase of Savings Bonds—the 
drive will operate through banks, and 
the depositors will be given the oppor- 
tunity to authorize monthly deduc- 
tions from their accounts, while the 
sums accumulated will be sent to the 
local Federal Reserve Banks which 
will mail out the paid-up bonds. ... 
The Massachusetts Mutual Life In- 
surance Company is sending out an 
invitation to all of its policyholders to 
pay a summer visit to the company’s 
headquarters in Springfield, Mass.— 
the idea is that many policy-holders 
make an automobile tour of New 
England, and this will give them an 
opportunity to see the home office of 
their company on their trip. . . . Egg- 
Carton Advertising, Inc., has broad- 
ened its appeal, and now advertisers 
can have their message imprinted on 
egg cartons both locally or nationally 


—this company represents eight egg 
carton manufacturers, and is said to 
produce about 80 per cent of the com- 
pany’s potential egg carton distribu-~ 
tion. 


Christenings 

Wm. Wrigley Jr. Company will 
feature a new brand of chewing gum 
under the name of “Privateer”—it 
will be sold in packages of six sticks. 
for six cents. . . . Ritepoint Company, 
manufacturer of mechanical pencils, 
has introduced the “Sports Yardage 
Meter Pencil” which is featured with 
a scale—the user can measure dis- 
tances up to 200 yards. .. . Next in 
cosmetics, designed especially for 
teen-agers, will be offered by Daggett 
& Ramsdell under the tradename of 
“Debutante”—the line will include 
cold cream, face powder, and lipstick. 
. . . Simmons Company, maker of 
beds and bedding, has selected “Sim-. 
tex Mills” as the brand for a new: 
line of affiliated products—included' 
will be bedspreads, bedroom drap- 
eries, night gowns and pajamas... . 
“Brigadoon,” the name of New: 
York’s musical hit, will be offered as. 
a tradename for commercial products. 
—Ed. J. Biel has obtained the com- 
mercial rights to represent both the: 
authors and producers of this stage: 
attraction. ... American Viscose Cor- 
poration has adopted the tradename 
“Advisco” to identify both its rayon 
and vinyon resin products—an ex- 
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tensive promotional campaign will be 
utilized to. familiarize the textile 
trades and the general public with 
this new trademark. . . . Add to the 
growing list of detergents the name 
of “Capsuds” prepared by Sugar Beet 
Products—it is described as “Suds- 
Sational.” . . . Latest in cigarette 
brands from Riggio Tobacco Cor- 
poration is “Drake”—the cigarette is 
packaged in a white cup container 
with a four-colored mallard on the 
cover. . . . Tot Tested Toys, Ltd., 
manufacturers of the “Toot-A-Toon 
Trumpet,” has added an_ electric 
chime organ under the name of 
“Ring-A-Toon” —the unit operates 
on a standard battery, and is played 
simply by moving and pressing a 
lever. 





BOND REDEMPTIONS 





Redemption 
Issue Amount D 
Buenos Aires (Province “of)—4%- 
4%s ext. readj. dollar bonds of 
1935, 1975 $67,900 
a Power Co.—lst & gen. 

1975 125,000 


May 1 
May 1 
July 1 
May 19 
May 29 


Entire 
Montes Tramways Co.—list & ref. 
mtge. 5s, 51 
Shenango Valley Water Co.—lst ser. 
4s, 1961 


Entire 





CARBON COMPANY 


One-Hundred and Second 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid June 10, 1947 to 


stockholders of record May 15, 1947, 
at 3 P.M. 


GEORGE L. BUBB 
Treasurer 








SUNRAY 
OIL 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has 
declared a dividend of 25 cents 

er share on the Common 
Stock of the Corporation pay- 
able on June 18, 1947 to 
stockholders of record at the 
close of business on May 10, 


1947. L. W. BENNETT, 
urer 
April 28, 1947 


WARREN PETROLEUM 
CORPORATION 


A quarterly dividend of twenty cents 
( Gon per share has been declared on 

the Common Stock of this corporation, 
payable June 2, 1947, to stockholders 
of record May 15, 1947. Checks will 
be mailed. Transfer books will remain 
open. 

















A. J. MurpHy, Treasurer 











A Look at the Current 
Hetail Trade Picture 


Total dollar sales volume remains above year-ago 


levels but situation has turned spotty with some fields 


easons why consumer buying and 
the retail sales picture have 
turned spotty in recent weeks boil 
down to two main factors: (1) Since 
food has been taking far more than 
its usual share of the consumer’s dol- 
lar, what’s left over doesn’t buy many 
luxuries; (2) what is left over goes 
for items recently scarce, such as au- 
tomobiles, building materials, furni- 
ture, hardware, sporting goods, the 
better known brands of radios and 
other electrical appliances. Although 
subject to somewhat different factors, 
strong demand also extends to office 
and farm equipment. 

Luxury items which have suffered 
the most in respect to consumer in- 
terest, taking into consideration the 
increasing supply, have been various 
liquor lines, especially wines; also 
jewelry, luggage and the fancier 
plastic items, particularly those which 
had been competing with scarce metals 
in such fields as handbag accessories 
and toys. One of the first greater-than- 
seasonal declines occurred in the fur 
business, and wholesale fur prices 
have been receding since last fall. 

Taking the jewelry business as an 
example, 1946 was a record year with 
nearly $1.4 billion as the estimated 
total spent in retail stores, including 
department stores, on jewelry. But 
the Christmas rush suddenly subsid- 
ed and when stock replacements came 
in jewelers found themselves with in- 
ventories about three times normal 
size. Retail jewelry sales during Jan- 
uary and February declined 7 per cent 
in New York City and 10 per cent 
throughout the rest of the country. 
Manufacturers and wholesalers have 
been much worse off in the meantime 
because retailers stopped buying. The 
more expensive handbags and shoes 
are following much the same pattern 
with wide markdowns in many lines, 
although the price of most jewelry 
items and watches so far has held firm. 

A recent National Industrial Con- 
ference Board analysis shows that 


beginning to lag behind last year’s performance 


while one pair of shoes was equivalent 
to 18 pounds of butter in 1939 and 
16 pounds in 1941, today it purchases 
only 10 pounds. A factory worker 
receives in exchange for his dollar 
only 39 per cent as much farm prod- 
uct as in 1939-41 or only 54 per cent 
as much as in 1926. So when busi- 
ness in such items as automobiles, 
sporting goods and household appli- 
ances is found to continue at high 
levels, then the extra dollars left over 
from food have largely been spent. 
Although certain food items such as 
butter, shortening and canned goods 
have receded slightly in price there 
have been few large-scale reductions. 
The grocery chains continue to op- 
erate on relatively narrow margins in 
a highly competitive field. 


Dollar Distribution 


After the food and rent bills have 
been paid, a large number of spare 
dollars have been going to the auto- 
mobile dealers in recent weeks rather 
than to the department store. Federal 
Reserve Board index figures for de- 
partment store sales were up 12 per 
cent in March from the similar 1946 
month. For the four weeks ended 
April 19, however, sales were up 
only 3 per cent over the similar period 
a year ago, which included Easter 
buying for the April 21 holiday, and 
in view of this year’s higher prices, 
an actual loss in volume is indicated. 
Department store sales were off 6 pet 
cent for the week ended April 19. 
With the exception of bridal and 
formal wear departments which, after 
all, do not represent large volume, 
interest in women’s apparel has been 
off, with many clearance sales of top 
coats and dresses. 

The imbalance within the price 
structure itself, plus the fact that 
many potential customers play 4 
waiting game as soon as price reduc- 
tions are hinted or announced, are 
playing an important part in shaping 
the current retail picture. 
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Profits Still Large 
In Farm Chemical Field 






Fertilizer makers again unable to meet demand this 


year with earnings at high levels although outlook 


is considerably less assuring for the longer term 


he agricultural land which 

yielded record crops in 1945 and 
1946 also consumed record amounts 
of fertilizer supplied by an industry 
which made peak production possible. 
And while more fertilizer was pro- 
duced, the quality was steadily im- 
proved during World War II, and it 
took a proportionately decreasing 
amount of the farmer’s cash. 

In 1945, for example, fertilizer 
consumption reached another new 
record in its yearly succession of all- 
time peaks, with an output of 13.2 
million tons or 80 per cent more than 
during the prewar five-year average. 
The estimate for 1946 is 15 million 
tons, a gain of about 100 per cent 
over 1935-39. Farm income, at the 
saine time, rose from a 1935-39 aver- 
age of less than $8.5 billion to nearly 
$24.8 billion last year. More farm 
cash is available to be spent on fertil- 
izer, while at the same time the need 
to restore war-exhausted soils is an 
increasing one not only in the United 
States but in other lands also. 


Consumption Index 


Fertilizer tag sales in the southern 
states—which afford a good index 
of total domestic consumption — 
amounted to 5.7 million tons for the 
nine months ended last March 31, as 
against 5.4 million tons for the cor- 
responding year-ago period. Thus 
with the seasonal selling peak passed, 
sales for the current fiscal year 
(which will end June 30) should 
make a wholly satisfactory compari- 
son with the volume for the preced- 
ing twelve months. And the latter, 
it is significant to note, constituted an 
all-time high record. 

But over the longer term it is to 
be expected that the industry again 
will be plagued by over-capacity, par- 
ticularly in years when farm income 
is low, bringing disastrous price cuts 
at the peak of the selling season and 
frequently wiping out profits. 

The five leading U. S. fertilizer 
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producers more than doubled their 
collective sales during the last ten 
years. All except Davison Chemical 
enjoyed a record sales year in the 
1945-46 fiscal period. Tennessee 
Corporation reported a peak of $27.7 
million for the 1946 calendar year 
against $24.9 million in 1945, with 





Mixing Seed ond Fertilizer 
per share net of $1.89 vs. $1.36. Pri- 
marily a smelter of copper-bearing 
sulphide ores, Tennessee owes much 
of its increased income to its fertilizer 
sales although fertilizer prices have 
advanced only moderately while cop- 
per prices have risen sharply since 
price controls were eliminated. 

Aided by tax abatement as well as 
increased output, American Agricul- 
tural Chemical had easily its most 
prosperous year in 1945-46 and 
promises to surpass that record in the 
present fiscal year, reporting a net of 
$2.5 million for the nine months 
ended April 3 against $1.6 million for 


Int’l Minerals 


the like 1945-46 period. Largest of 
the fertilizer producers in the United 
States, the company has 13 plants in 
the South, 10 in the East and Mid- 
west and two dry units in Canada. It 
also enjoys a growing business in sul- 
phuric acid, phosphoric acid, salt 
cake and insecticides, and expansion 
plans are underway. 

Davison Chemical’s sales and earn- 
ings’ were somewhat distorted by 
heavy production of silica gel during 
the war, when fertilizer became rela- 
tively less important. With new 
uses for silica gel coming to the fore, 
demand is again rising and fertilizer 
output has been expanded. Late last 
year, Davison purchased some Flor- 
ida phosphate mining properties and 
a chemical plant in Cincinnati. 


Production Schedule 


The effect of wider profit margins 
as well as increased sales and lower 
taxes is apparent in the International 
Minerals & Chemical report for the 
six months ended December 31 last, 
when the company earned $1.2 mil- 
lion on just under $15 million sales, 
against a net of $391,417 on $11.3 
million sales for the six months 
ended December 31, 1945. With 
continued demand for all the fertilizer 
and phosphate rock International 
could produce, the company has pur- 
chased about 1,800 acres of phosphate 
ore reserves in Florida, and a pro- 
duction rate of one million tons an- 
nually is scheduled to begin this year. 
Currently, about 58 per cent of rev- 
enue comes from mixed fertilizers, 
but the company’s phosphate deriva- 
tives and its potash and amino acid 
are growing in importance. 

Until its 1945-46 fiscal year, Vir- 
ginia-Carolina Chemical Corporation 
reported a long series of common- 
share deficits, broken only in 1942, 
after the heavy preferred dividend 
requirements. But volume of busi- 
ness has increased progressively—to 
a record $24.0 million in 1946, with 
net earnings of $1.7 million against 
$955,577 in the previous fiscal year. 


Fertilizer Manufacturers Compared 





Per Share Earnings————, 


7-Years Ended—, 


June 30 -—— Interim ——, -—7Dividends—_ Recent 

1945 1946 1945 1946 1945 1946 Price 
American Agric. Chemical... $2.77 $4.80 b$2.53 b$4.02 $2.00 $2.80 38 
Davison Chemical Corp...... 2.86 2.36 cl.21_ 1.95 1.25 1.00 19 
Int'l Minerals & Chemical.... 2.76 3.92 e030 e1.30 1.00 1.00 25 
Tennessee Corporation...... al.36 a1.89 se “is 1.00 1.00 15 
Virginia-Carolina Chem. ..... D0.66 0.87 None None 6 





a—Calendar year. b—Nine months ended March 31, 1946, and April 3, 1947. c—Nine months ended 
March 31, 1946-47. e—Six months ended December 31. ?Calendar years. 
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Briggs Manufacturing Company 


Notice of Annual Meeting 
of Shareholders 


To the Shareholders of Briggs Manufacturing 
Company: 

Notice is hereby given that the Annual 
Meeting of the shareholders of Briggs Manu- 
facturing Company will be held at the office 
of the Company, 3675 E. Outer Drive, in 
the City of Detroit, Michigan, on Saturday, 
May 10, 1947, at 4:00 o'clock in the afternoon 
(Eastern Standard Time), for the following 
purposes: 

1. The election of seven directors who shall 
hold office for the ensuing year or until 
their successors are elected or ap- 
pointed, as provided by the By-Laws. 

. The transaction of such other business 
as may properly come before the meet- 
ing or any adjournment or adjournments 
thereof. 

Shareholders of record at the close of 
business on April |, 1947, will be entitled to 
notice of, and to vote at, the meeting. 

By Order of the Board of Directors, 
A. D. Blackwood, 
Secretary 
Dated at: Detroit, Michigan 
April 10, 1947 





CANADIAN PACIFIC 
RAILWAY COMPANY 
NOTICE TO SHAREHOLDERS 


The Sixty-sixth Annual General Meeting 
of the Shareholders of this Company, for the 
election of Directors to take the places of the 
retiring Directors and for the transaction of 
business generally, will be held on Wednes- 
day, the seventh day of May next, at the 
principal office of the Company, at Montreal, 
at twelve o’clock noon (daylight saving time, 
if operative). 

The Ordinary Stock Transfer Books will 
be closed in Montreal, Toronto, New York 
and London at 3 p.m. on Tuesday, the 
fifteenth day of April. The Preference Stock 
Books will be closed in London at the same 
time. 

All books will be re-opened on Thursday, 
the eighth day of May. 


By order of the Board, 


F. BRAMLEY, 


Secretary 
Montreal, March 10, 1947 








HOW TO INVEST 
$4,000 OF IDLE CASH 
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Street 


News 





leader in finance for nearly half a 
A century returned to Wall Street 
ten days ago as quietly as he had left 
just a year earlier to correct his rap- 
idly failing healthh Thomas W. 
Lamont, head of J. P. Morgan & Co., 
Inc., returned by the employes’ en- 
trance just off “The Corner,” on 
Broad Street. Walking down a few 
steps, which wasn’t contrary to the 
doctor’s orders against climbing, he 
took the elevator to the main floor. 
Even the cop on the beat who fol- 
lowed Tom Lamont’s every move for 
years, didn’t know he had come back. 

Up to now his visits have been little 
more than luncheon dates and it could 
be that they will never become more 
important than that. Lamont will be 
76 years old this summer and for 
many of those years he carried a 
heavy burden on his shoulders. A 
great many people would like to see 
him back in harness, for Tom Lamont 
made many men in his time. He was, 
and still is, a man of great loyalties, 
according to his intimates. Once a 
man had worked his way into the 
good graces and esteem of Tom 
Lamont he was in permanently. And 
this was true not only of the renowned 
institution known as “The Corner,” 
but also of the multitude of corporate 
enterprises in which the House of 
Morgan was interested. 

People like those in the House of 
Morgan are realistic. They indicated 
that a few years ago, when they had 
Smith, Barney & Co. distribute a 
block of stock of J. P. Morgan & Co. 
to create a market against the day 
when an estate appraisal would be 
necessary. In the past year they have 
without a doubt re-geared their organ- 
ization on the practical assumption 
that Lamont might not resume his 
position as their guiding star. But 
the Morgan traditions to which Tom 
Lamont had contributed so largely 
still stand. 


All sorts of motives are given 
when the insiders invite the public to 
participate in their closely controlled 
enterprises. A while ago, before the 
collapse of equity offerings last sum- 


mer, the public was gullible in the 
extreme. Most people thought the 
country was on the threshold of a long 
period of postwar prosperity. So the 
motives for selling out were not scrv- 
tinized. Now there is a more even 
balance of opinion on that question 
and security men undertaking a sec. 
ondary distribution for the insiders 
realize that they must contend witha 
public that is as suspicious as it was 
gullible only a year ago. 

Archer M. Huntington didn’t have 
any trouble convincing people that he 
was doing them a favor when he of- 
fered to sell them a famous shipbuild- 
ing enterprise that had been in his 
family for three generations. It was 
just about the time France fell to the 
blitzkrieg. For $18 million Hunting- 
ton sold Newport News Shipbuilding 
& Dry Dock, with a deluge of orders 
on its books and an unprecedented 
period of prosperity ahead of it. 
Huntington banked the money and 
was able to devote all his time to the 
patronage of art. The stock market 
now gives Newport News a value of 
close to $16 million after retirement 
of the $8 million of preferred stock 
last January. 


The author of Bache & Conm- 
pany’s much publicized attempt to call 
the turn in the stock market was 
James A. Fayne, a young-appearing 
veteran of the Street who came into 
prominence toward the end of World 
War I. He was with Hornblower & 
Weeks then and remained there until 
the advent of the New Deal, when he 
retired from the Street. People who 
know him well say that it is more than 
a coincidence that Jim Fayne returned 
just two months after the passing of 
President Roosevelt. Market letter 
writers never keep a red face for long. 
Fayne now says that the depression 
talk is premature ; that if we are going 
to have one, it will be the best adver- 
tised depression on record. The tre- 
mendous amount of funds available 
for investment and the great disparity 
between yields on bonds and common 
stocks, he reasons, could be the basis 
of a turn in the market trend. 
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FARNED PER SHARE 1947 1946 | EARNE 
OF COMMON STOCK: 3 Months to March 31 | OF COMMON. STOCK: 3 Months to Mareh 31 RELIANCE MANUFACTURING Co. 
a sléatadiawinwedicsives — ~~ Rheem Manufacturing ............ 1.28 0.08 (Illinois) 
Acme Ste@l «-.seeeeeeeeeeeereees 2.09 ih ~hlnecocteeweeees ..<. ++ 9 : 
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Air ReductiOM i .coses ose crsvaceee 52 . oe Sea ‘ , i ivi 
| Alan Wood Steel .............00. 1.83 21.95 | St Lawrence Paper Mills......... 0.86 se On April 8, 1947, a quarterly dividend of 
e allesheny Ludlum ei et 142 0.20 ana jem a aM 0.46 D0.16 eighty-seven and a half cents per share was 
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STOCKH FACTOGRAPHS 








American Laundry Machinery Co. 


Cincinnati Gas & Electric Company (The) 





Data revised to April 30, 1947 


Incorporated: 1909, Ohio, acquiring the business of a company of similar 
name formed in 1907. Office: Norwood Station, Cincinnati 12, “Ohio. 
Annual meeting: Fourth Tuesday in March. Number of stockholders , 
(December 31, 1942): 4,294. 

Capitalization: Long term debt 

Capital stock ($20 par) 


(AMY) 


Digest: A leading manufacturer of commercial laundry and 
dry cleaning equipment. Also makes machinery for the chem- 
ical and textile industries and the reclamation of industrial 
wiper waste. Products are marketed under trade names: 
Cascade washer, Notrux unloading extractor, Hagan chest-type 
flatwork ironer and Zoric garment cleaning system. Working 
capital December 31, 1946, $18.4 million; ratio, 7.9-to-1; cash, 
$841,295; marketable securities, $7.6 million; inventories, $7.7 
million. Unbroken dividend record since 1912. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Price Range 


Six mos. ended (N. Y. Curb) 


June 30 Dec. 31 Year’s Total Dividends 


$0.57 

1.65 

3.96 

2.21 

*2.36 

*2.00 

> J 2.02 
.73 : 1.84 “—31% 


* Adjusted for renegotiation. 





Clinton Industries, Inc. 





Data revised to April 30, 1947 


Incorporated: 1945, Delaware, successor to company of similar name formed (CID) 
in Iowa. Present title adopted in February 1946 pursuant to merger of 

National Candy Co. (organized in 1902) with its subsidiary Clinton Co. (organized 
in 1906). Office: 408 Pine Street, St. Louis 2, Mo. Annual meeting: Third Monday 
in April. Number of stockholders (Mareh 25, 1947): 2,150. 


Capitalization: Long term debt 
Capital stock ($1 par) 


Digest: Leading manufacturer of products from corn, ae 
ing syrups, sugar (dextrose), starches, lactic acid, corn oil 
and prepared dessert puddings. Plant at Clinton, Iowa, has a 
daily grind capacity of 45,000 bushels and facilities for storing 
180,000 bushels of corn. .Also owns soybean elevator with 
capacity of 180,000 bushels. Acquired control of Snow Crop 
Marketers, Inc., distributors of quick frozen foods, in 1947. 
Working capital, December 31, 1946, $12.5 million; ratio, 
5.8-to-1; cash $8.5 million; marketable securities, $1.1 million; 
inventories $3.5 million. Initial dividend April 1, 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned pet share.... fick lawl ne wits pom ose Sees” Sate 
Dividends paid : eS 
ae Range 
Hig Listed N. Y. Stock Exchange—————— 39 
—_——_————- May 20, 1946 ————————_ 24% 


*Excludes non-recurring profit of about $3.34 per share, resulting from sale of 
National Candy Co. division in August 1946. fIncludes 90¢ on present stock and 
25¢ on predecessor’s 8 





Kirkland Lake Gold Mining Co., Ltd. 





Data revised to April 30, 1947 


incorporated: 1915, Ontario. Office: Metropolitan Building, Toronto, 
Canada. Annual meeting: At call of directors. Number of stockholders 
(December 31, 1946): 9,200. 


Capitalization: Long term debt 
Capital stock ($1 par) 


Digest: A small producer operating in the Kirkland Lake 
district of Ontario. Produced 29,876 ozs. of gold in 1946 vs. 
28,179 ozs. in 1945. Proven ore reserves at end of 1946 
amounted to 318,892 tons having a gross value of $4,538,000. 
Working capital December 31, 1946, $510,158; ratio, 7.6-to-1; 
cash, $325,677. Dividends paid since 1934. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share 15 $0.13 $0.10 $0.06 $0.04 $0.03 $0.03 $0.02 
*Dividends paid . 0.12 0.11 0.06 ~ 0.04 0.04 0.04 0.03 
R55 Range (N. Y. onm 
1% % ie h 1% 2% 2% 
7/16 5/16 5/16 % 18/16 15/16 1 
*In Canadian currency. 
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Data revised to April 30, 1947 


Incorporated: 1837, Ohio, as The Cincinnati Gas Light & Coke Com- Cc 
pany; name changed in 1901 to Cincinnati Gas & Electric Compay. ( IN} 
Office: Fourth and Main Streets, Cincinnati, Ohio. Annual meeting 

Last Wednesday in April. Number of stockholders: preferred, 7,000; common, 117,700, 


Capitalization: Long term debt $45, 500,00 
*Preferred stock 4% cum. 270,000 shs 
Common stock ($8.50 par) 2,040,000 shs 


*Callable at 111 through September 30, 1950; 109% through September 3), 


1955 and 108 thereafter. 
Digest: Company was divorced from the parent Columbia 
Gas & Electric system in 1946 under integration proceedings, 
Supplies electric or gas service in nine counties in Ohio 
covering approximately 1,900 square miles and serving , 
population of 800,000. The principal city served is Cincinnati. 
Working capital December 31, 1946, $3.7 million; ratio, 1)- 
to-1; cash, $5.6 million; Gov’t securities $1.8 million. Regular 
dividends on preferred shares; on common since 1853. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 = 1945 
Earned per share $1.27 “$1.33 $1.95 $1.18 $1.27 $1.25 $1.34 $1.7 
Dividends paid Not computed 70.35 

= Range 








Listed on N. ¥. Stock Exchange ————— 30% 
ptember 4, 1946 214 








* Based on present common stock; all figures are for parent company only. 7{ Initial 
payment November 15 on new $8.50 par stock. 





Lees (James) & Sons Co. 





Data revised to April 30, 1947 
Incorporated: 1895, Pennsylvania, as successor to a business established . 
in 1846. Office: Bridgeport, Pa. Annual meeting: Fourth Wednesday 
in April. Number of stockholders: not reported. 
Capitalization: Long term debt 
*Preferred stock 3.85% Series cum. *"($100 par) 
Common stock ($3 par) ..... ie testieiaves hee basbcaeluenioae owseawineed $817,500 shs 


* Redeemable at $107.50 through November 1, 1951 and $105 thereafter. 
November 1, 1948 redeemable for sinking fund at $105. f 46% 
company’s president and family. 


Beginning 
of stock owned by 


Digest: A large domestic manufacturer of carpets and rugs. 
sold in the medium and higher priced class and are made 
in velvet, wilton and axminster weaves. . Also _ produces 
woolen carpet yarns, worsted knitting yarns and worsted hand 
knitting yarns. Working capital December 31, 1946, $11.5 mil- 
lion; ratio, 6.5-to-1; cash, $3.5 million, inventories $8.2 mil- 
lion. Common dividends paid since 1895, except 1938. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 194 


Earned per share . $0.74 $1.21 $0.48 $0.73 $0.95 $0.90 $4.7 
Dividends paid 0.18 0.18 0.18 0.18 0.18 0.18 0.18 0.18 


Listed New York Stock Exchange—————_ 
January, 1947 


* Adjusted for 3344% stock split November, 1946. 











Waco Aircraft Company 





Data revised to April 30, 1947 


Incorporated: 1928, Ohio, as The Advance Aircraft Co., as successor te (Ww AQ} 
company of same name formed in 1923. Present title adopted in 1929. 

Office: Troy, Ohio. Annual meeting: First Monday in February. Number 

of stockholders (December 31, 1946): 875 


Capitalization: Long term debt............-.seeeeee oe 
Capital stock (no par) 


Digest: A small unit formerly producing 3-5 place ass 
Prewar designs have been abandoned because of competition 
from similar government surplus aircraft. In latter part of 
1946 company announced a new model aircraft, the Waco 
Aristocraft, a 4-place pusher type, which is in process of 
development and tooling. Also, company is about to begin 
making deliveries of automotive trailers of welded steel tube 
and sheet construction. Working capital September 30, 1946, 
$818,064; ratio, 12.0-to-1; cash, $179,655. Dividends paid 
1929-30 and 1941-45. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Sept. 30 1939 1940 1941 1942 1943 1944 1945 10M 

Earned per share $0.03 $0.51 $1.34 $0.79 $0.83 $0.73 $0.64 $0.0 
Calendar years 

coeeenne paid N None 0.20 0.30 0.30 0.30 0.30 None 

% 6% 8% 5% 5% 6 9% % 

3 3 3% 2% 8 4 3h 
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“Lifa’’ 





Concluded from page 10 





LE I PI ER ES TNS 


still unsold, would be carried at actual 
cost at the end of the year and when 
it was sold at a $3 loss the next year 
the income statement would properly 
reflect the actual costs. 

Large inventory profits were re- 
ported last year by many companies 
employing the standard “‘first-in, first- 
out” inventory system. If, as is 
bound to happen eventually, commod- 
ity prices turn downward, these en- 
terprises will suffer substantial in- 
ventory losses. This will be avoided 
by companies which, through the use 
of “Lifo,” failed to include illusory 
inventory profits in their 1946 results. 


Tax Consideration 


The newer method was recom- 
mended for the oil industry by the 
American Petroleum Institute in 
1934. The Revenue Acts of 1938 and 
1939 permitted it to be used for tax 
purposes in 1939 and _ subsequent 
years, although the Treasury Depart- 
ment disallowed it for retail stores 
(the Tax Court ruled against the 
Treasury and a court test of this rul- 
ing has not yet been finally settled). 
“Lifo” is employed by American 
Smelting, Swift & Company and a 
number of enterprises in the textile, 
petroleum, vegetable oil, shoe and car- 
pet industries. 








Low Wage Casts 





Concluded from page 6 








bond interest (important in the case 
of the utilities), depreciation (utili- 
ties and chemicals) and advertising 
(beverages, confectionery and. drugs). 
But for the other industries with low 
Wage-ratios, raw materials are by far 
the largest single expense, frequently 
accounting for half, two-thirds and 
even three-fourths of sales. 

A business recession would lead to 
a decline in this item of costs in prac- 
tically every case. This decline would, 
of course, lag behind the attrition tak- 
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ing place in sales volume, but the lag 
would be smaller than that always 
shown by wage rates. The tobacco, 
meat packing, dairy, confectionery, 
baking and milling and packaged food 
industries all buy farm products, 
which are more inflated in price than 
any other group of commodities and 
would consequently be among the first 
to register a substantial price decline 
if such a trend: became general. 


Price Effects 


Merchandise costs of retailers 
would also drop sharply, and fairly 
soon, in such an event. In the pe- 
troleum and non-ferrous metal group, 
most of the companies in which there 
is large investor interest are either 
raw material producers or are fully 
integrated, and would thus have more 
to lose than to gain through a drop in 
commodity prices. For all the groups 
mentioned, there would be some in- 
ventory losses to offset part of the 
benefit of lower raw material costs. 

For nine of the thirteen low wage- 
ratio groups, both unit demand and 
selling prices are relatively inelastic. 
This category includes the tobacco, 
petroleum, utility and drug industries 
and all five of the major food classi- 
fications. In these cases, analysis of 
the importance of wage costs leads to 
a conclusion which is amply support- 
ed by past experience: namely, that 
a business recession of any but the 
most extreme character need not in- 
volve serious reduction in profits. 


Irving Fisher 


r. Irving Fisher, widely known 
D economist and Professor Emeri- 
tus of Political Economy at Yale Uni- 
versity, died April 29 at the age of 
80 years. A member of the Yale 
staff since 1890, he served as Pro- 
fessor of Political Economy from 
1898 until his retirement in 1935. 

Professor Fisher’s views on eco- 
nomics were widely circulated and 
led to almost countless controversies 
with opponents of his theories, par- 
ticularly those concerned with prices 
and money. For many years he pub- 
lished weekly price indices and 
analyses of the earning power of the 
dollar. 

Dr. Fisher was active up to two 
months ago, and spent much of Feb- 
ruary in Washington, endeavoring to 
further the passage of anti-inflation 
legislation. 








NATIONAL CONTAINER 
CORPORATION 








DIVIDEND 


On April 29, 1947, a 
regular quarterly divi- 
dend of 75¢ per share 
was declared on the 
Common Stock of the 
National Container 
Corporation payable 
June 10, 1947, to stock- 
holders of record May 
15, 1947. 
Harry Ginsberg, 


Treasurer 














THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents 
(50¢) per share on the Common Stock of 
this Company, payable June 2, 1947, 
to stockholders of record at the close 
of business May 12, 1947. 

T. A. McEACHERN, Jr., Secretary 
April 29, 1947 


























DIVIDEND No. 149 


An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 2, 1947, 
to stockholders of record at the close 
of business May 12, 1947. 

E. L. NOETZEL 


April 29, 1947 Treasurer 











SKILSAW, INC. 


* Manufacturer of Portable Electric 
and Pneumatic SKILTOOLS 
46th Consecutive Cash Dividend 


At a meeting of the Board of Directors 
of SKILSAW, Inc., which was held April 
22, 1947, the regular quarterly dividend 
of 45c per share on the common stock was 
declared payable June 12, 1947 to stock- 
holders of record June 2, 1947. 
E. B. McConville, 
Treasurer. 

















WHEN WRITING ADVERTISERS 
. PLEASE MENTION 


FINANCIAL WORLD 








27 





STOCK FACTOGRAPHS 








Exchange Buffet Corporation 





—so 
© ee 


The Sparks-Withington Company 





& Price 


Earn (EBC) 


12 


Data revised to April 30, 1947 


incorporated: 1913, New York, to acquire 
a business originally established in 1885. 
Office: 17 John St., New York, N. Y. An- 
nual meeting: First Wednesday in August. 
Number of stockholders (November 30, 
1945): 949. 

Capitalization: Long term deb 

Capital stock ($2.50 par) 


PRICE RANGE 


DEFICIT PER SHARE 


1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 * 














Data revised to April 30, 1947 


Ineorporated: 1916, Ohio, as a consolida- 
tion of a company of the same name and 


son, Mich. Annual meeting: Fourth Wed- 
nesday in October. Number of stock- ~ 
a on Bimeg oy 1, 1946): Preferred, EARNED PER Shani 
Capitalization: 
*Preferred stock 6 

100 par) eecces 
on stock (no par) 


& Price 


RANGE 


(SKW) 


term debt.......None AN 
cum, 


0 
8,687 shs rn 
oo0'cra che 1939 "40 “41 42 43 44 45 100g 











Business: Operates 16 Exchange Buffet restaurants in Man- 
hattan; also five Windsor Cafeterias in Manhattan and one in 
Brooklyn. Located chiefly in the financial district, the restau- 
rants specialize in noonday service. The chain also operates 
cigar and candy stands. . 

Management: Experienced. 

Financial Position: Strong. Working capital April 30, 1946, 
$634,820; ratio, 2.7-to-1; cash, $311,474; U. S. Gov’ts, $605,000. 
Book value of capital stock, $3.31 per share. 

Dividend Record: Payments 1913-33 and 1943 to date. 

Outlook: Company’s volume is somewhat vulnerable to 
cyclical employment trends in New York City, especially in 
the financial district. 

Comment: Speculative rating must be assigned to the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Calendar Years——, 
Fiscal Price 
Jan. 31 Apr.30 Years Dividends Range 
----D$0.02 D$0.08 D$0.34 

.20 0.... D0.02 D0.09 D0.51 

D0.14 


cecce 5 «++» DO.05 DO.46 

41...... DO.1 DO0.07 = 1943.... 0.09 ; DO0.03 

errr E D0.06 eoee 0.15 . 0.28 

: See 10 0.05 oo OB 4 36 
1945 R 


Oct. 31 
D$0.17 
DO 


Qu. ended July 31 


SS 03 0.19 cou Re ‘55 
se cack 0.09 0.15 coee = Oe i "6 
Bsc cee i 0.19 till 0.24 : 





The Florsheim Shoe Company 





Data revised to. April 30, 1947 
Incorporated: 1922, Illinois, as successor 
of business originally founded in 1892. 
Office: 541 Adams Street, Chicago, Ill. 
Annual meeting: April 15. Number of 
stockholders (June 19, 1946): Combined 
A and B, 1,150. 


& Price 


EARNED PER SHARE 


A OL EERE T SSS - $700,000 
*Common stock class A 

NE, es ees ee es 368,978 shs 
Common stock, class B 

COD TRE) 4s ckwcinne bens siee 618,120 shs 


. in 
reins “Czas Sat WB Fit tag! tomers ine tare ot 
class ‘‘A.’’ 

Business: A maker of quality shoes for men and women, 
sold under the Florsheim and Feeture Arch trade names. 
Operates 95 retail stores, some of which also sell a lower- 
priced brand of men’s shoes (manufactured by others). Bulk 
of distribution is through independent retailers. 

Management: Identified with the family of founders. 

Financial Position: Excellent. Working capital October 31, 
1946, $7.4 million; ratio, 4.7-to-1; cash, $2.3 million; U. S. 
Government securities, $1.9 million. Book value of Class A 
stock, $13.41 a share. 

Dividend Record: Paid on Class A, 1930-31 and 1935 to date. 

Outlook: Relief from hide shortages, company’s good cost 
control and stable earnings record are reassuring for the 
future despite potential wide variations in raw material prices. 

Comment: The Class A stock ranks among the more liberal 
income producers in its group and has moderate investment 
appeal. 





$2 
: 
1939 "40 ‘41 "42 ‘43 ‘44 ‘45 1946 











*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “‘A” COMMON 


Fiscal om Calendar Years ——, 
Year’s Total Dividends Price Range 


124%— 8% 


Half-year period ended 


April 30 Oct. 31 


ceduckweions 31 —20% 
* Adjusted for two-for-one stock split June 1946. 


28 








*Callable at $110. - 


Business: Manufactures a varied line of automobile acce. 
sories, radios, radio-phonograph combinations, television sets, 
corn pickers and farm wagons under trade name Sparton, 

Management: Capable. 

Financial Position: Fair. Working capital June 30, 1946, $29 
million; ratio, 2.2-to-1; cash, $0.8 million. Book value of 
common, $5.30 a share. 

Dividend Record: Preferred payments 1928-32; arrears settled 
1937 and regular payments since. Paid on common 192, 
1924-31 and 1942-1945. 

Outlook: New line of agricultural equipment broadens diver 
sification and may improve profits; Sparton trade name is 
well established but unimpressive prewar earnings plac 
burden of proof upon company earnings under normal con- 
petitive conditions. 

Comment: Despite recent progress, statistical factors place 
shares in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Half-year Fiscal o~— Calendar Years —, 
ended June 30 Year’s Total Dividends Price Rang 


D$0.28 None 8%— 14 
; .02 1940 . 4 a — 
Lesutinxaae ; i : one 
pte eeueens 0.32 19 0. 0.73 $0.25 
F . R 0.35 


Wao cae 0.35 
0.20 
None 
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Swift G Company 





Data revised to April 30, 1947 sgamings & Price 
Incorporated: 1885, Illinois. Office: Union 
Stock Yards, Chicago, Illinois. Annual 
meeting: Third Thursday in January. 
Number of _ stockholders (October 26, 
1946): 63,365. 
Capitalization: Long term 
OE 5 bbtehbancuenin casa $50,000,000 
Capital stock ($25 par).... 5,922,196 shs 





1939 “40 ‘41 “42 “43 °44 45 1946 











Business: The nation’s largest meat packing compaly. 
Activities include poultry, eggs, dairy products, fertilizer, soap, 
ice cream, fats and oils. Among the new postwar products are 
canned meats for babies and young children. Trade names it- 
clude: Premium, Jewel, Brookfield, Allsweet, Prem, Swift's 
Cleanser, Endo Pest, Pard and Vigoro. 

Management: Capable and progressive. 

Financial Position: Satisfactory. Working capital October 
26, 1946, $180.9 million; ratio, 4.2-to-1; cash, $17.1 million; 
U. S. Government securities, $67.5 million; inventories, $998 
million. Book value of capital stock, $48.81 a share. 

Dividend Record: Payments 1888-1932 and 1934 to date. 

Outlook: While company’s operating record is better that 
average, long term earnings trend has been somewhat irregt- 
lar largely because of cyclical influences in anima] market 
owing to varying weather and crop conditions. 

Comment: Shares are semi-speculative in character although 
among the more conservative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
*Years ended about Oct. 31 1939 1940- 1941 1942 1943 1944 1945 104 


Earned per share $1.79 $1.96 $8.01 $2.86 $2.94 $2.64 $2.08 $2.79 
tDividends paid 1.20 1.20 1.50 1.50 150 1.90 1.90 1% 


eee ee 


27% 33 39% 41% 
an 27% 30% 31 


oc oecesoccvctccescccoce 24% 25 25 
17% 19% 20 


* After special charges and credits. f Calendar years. 
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DIVIDENDS DECLARED 


REAL ESTATE 


MASSACHUSETTS 








Stocks on major exchanges normally sell ex- 

















— 
d date. 
mae _ Pe- Pay- 
Company riod able 
Acme Wire ..... coecercengees 50e .. May 15 
= por wee "TSoe @ May 15 
¥) Alpha Portland Cement ...... 25e .. June 10 
Aluminium Limited .......... $2 Q June 5 
American Home Products...... 10e M June 2 
Am. Hide & Leather 6% pf...75c Q June 12 
American MOUOT . ccc e iewcsecs $1 .. June 14 
Amer. News GH wvccdicwiiecese 25e .. July 15 
Amer. Radiator & 8S. Sanitary.20c .. June 30 
$1 Do 1% We bvdsccus ccc sss 1.75 Q June 1 
0c American Steel Foundries..... 50c .. June 14 
0 American SOO. nc cas sch sess ca ic .. May 12 
0 Arizona Power 5% pf........ $1.25 Q May 1 
J Armetrong OGRE iiecsce dé ccwas 40c .. June 2 
Do SS.TEiDE cntadtens’ aoe 93%ce Q June 13 
Atlantic Refining Co........ 37%c Q June 16 
Automatic Canteen .......... -25¢ .. June 2 
eS. Bomedall QU0 eck ei cdewics a Q —_ : 
0 46:4 igh Wala ei ay te edhe pad c une 
ts BAM path iron Works 000110017" 50e .. July 2 
. Bethlehem Steel ........... $1.50 June 2 
De 1% OE ‘eccRivisceie: $1.75 Q July 1 
et or He eee 60c June 2 
2.9 Bower Roller Bearing........ 50c .. June 80 
: Bunker Hill & Sullivan..... 12%c Q June 2 
of De ...cmstdbieiesceias).. 12%c E June 2 
California Electric Power...... lic Q June 1 
Canadian Industrial Alcohol 
ed ee ste “Be gee June 2 
2 Carman & Co. ...............50€ May 31 
: Castle (A, M.) & Co.......... 50e Q May 10 
Caterpillar Tractor ........... 75e Q May 31 
ef. Chain Belt ..................25¢ .. May 24 
‘ Chicago Yellow Cab ..........25¢ June 2 
18 Chile Copper .................50¢ .. May 27 
CRN - OB. ots hiss vetasee sous 20c Q May 15 
~ Cleve. El. Tiluminating........ 50c .. July 1 
m- Do $4. Oe. Ceawexs cs es 12% Q Juy 1 
Colgate-Palmolive-Peet $3.50 
M.. scswimmenewaciic cece. 7%c Q June 30 
ce Colonial Stores ............. 37%e .. June 2 
Consolidated Edison .......... 40c. June 16 
Consol. Vultee Aircraft ....... 25¢ May 15 
Consumers Power .......... . -50¢ May 20 
Container Corp. Am. 4% pf. 
dae Ree ee ALTE eee 44ce June 1 
~ Continental Can ..cccccccccccs 25¢ June 16 
Be De $3.78 Be wasiwece ve 93%e Q July 1 
4 b BO pacavewaesinvs oteues 40c Q May 28 
iy Crane Co, 83% % pf.......... 93%ce Q June 16 
RE ee Ee 25¢ June 2 
| Delaware Rayon ‘‘A’’.......... 50 May 3 
Derby Gas & Electric......... 35¢ Q May 20 
14 Diamond Match ............ 37%e .. June 2 
1 de eee pinioeN,ticeik 25c .. June 25 
i Do $2.50 pf. “Ae*........ 62%e Q July 1 
Dominion Stores, Ltd....... 32%c Q June 14 
Dominion Tar & Chemical..... 25c .. Aug. 1 
DIVO OW. ois 50i6s dé o50003 25¢ .. May 15 
. Eagle-Picher ..... Copeedsesue 30c .. June 10 
Eaton Mfg. Co.) cicscccccceces 75c Q May 26 
Fairbanks Morse & Co...... --50c Q June 2 
Pall River Electric Light...... 35e .. Apr. 29 
7 ers Screw a ek a%e 2 a x 
orida Power Corp. er ay 15 
Ford Motor Co. (Can.) “A” 
GD: Gar tadeeevdr vas. 25c .. June 14 
Ford Motor Co., Ltd. -7%% .. June 2 
we si" iieaess* 2a 2 fad : 
Po ulphur ..... q c une 
Fruehauf Trailer ............. 25c .. June 32 
Gorham Mfg. Co. eccceesesss+-9l .. Juno 16 
Gt. Lakes Dredge & Doek....,- 25c Q May 15 
Grocery Store Products........ 30c .. Apr. 30 
= OR acmanees Fe SE SE 25¢ Q = 1 
Po eveescescccsctocces cee Se JU 
Hackensack Water ............ 85e S June 1 
; © Bros. Stores.............2 5e Q June 6 
Hamilton Watch ............. 25e .. June 13 
1 BO 60 cic iccnectss..c Sb a eae 
; Hammermill Paper 4%% ne e333 
ee : u 
a eterna $1.06% Q July 1 
Hazel-Atlas Glass ......) |... 30c Q July 1 
Hewitt-Robing CRCCCEN Se waees 5c Q June 16 
Hooker Electrochemical ....... 50c Q ay 
Houdaille- Hershey EERE ES: 25c .. May 12 
Howard Stores ......../.. 0, 7%e Q June 1 
Hudson Bay MEIRING. 6560s. 75e .. June 9 
Hehe Powe i 44.5 csc. .0¢ <2 Q May 20 
, DO 255 MBE pene kes foe. Q May 1 
| Ingersoll-Rand ©... ° 11... 1! Q June 2 
| owa Publie Service > Q June 16 
Kayver (Julius) & Co. : June 16 
er ee ee June 
Kinney (G. BR.) Co. .. June 25 
Oehring Co, Q May 29 
Q May 31 
Q Juss 2 
-. June 5 
pay 3 mend : 
June 
Liggett & Myers Tobacco...... 75e Q June 2 
dsay Lt. & Chemical.......50c .. May 15 
Lionel Corp, edie aeed nn vic woud 25¢ Q May 31 
Loblaw Groceterias “A” “& 
B canara evGeecce 25c Q June 2 
MEI RET IR 12%c E June 2 
Mnkenheimer OMG 6 ca sce. 87%e .. May 15 
fadis 
Mead “Go camped Garden Orne ee od Q May 28 
Midland Steel Products........ Ste ... July 1 
Miwet GW 6i.f55153... 45¢ S June 14 
Miles Sieh Set eatenaeaes lic E June 14 
aes SHOWS yc hos aes 20c Q Apr. 30 


dividend the second full business day before the 
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Pe- Pay- 

Company riod able 
Monsanto Chemical ...........50c .. June 1 
Moody’s Investors’ Sve. $3 pf..75¢ Q May 15 
Motor Wheel Corp............ 30e Q June 10 
Mountain Producers -..30¢ S June 14 

Di endapacenuneae --10e E June 14 
National Acme .......... -50e .. May 22 
Natl. Automotive Fibres.. -l5e .. June 2 
National Vulcanized Fibre -20e Q May 15 
Naumkeag Steam Cotton.. -50e .. May 23 
Newport News Shipbldg.. -50e June 2 
N._Y. Shipbuilding partic.....75¢ .. ay 20 

oe nae 75e .. May 20 
WNovamds Minas |. on... ccc cuce 50e Q June 16 
North American Co............ 25e .. July 1 
Bo ee PAS 25e Q June 12 
NEES Sdowaddtack2dcawen: 25e Q June 14 

WS tedlcvuslandacctaeBacven. 50c E June 14 
Pacific Gas & Electric 6% 

ruteettesecesceesceeesdt ee Q May 15 

Ro b#% Df, ............34%e Q May 15 

i SAR oie: 31%e Q May 15 
Parmelee Transportation ...... 30e Q June 27 
Peoples Gas Lt. & Coke........ $1 .. July 15 
Pettibone-Mulliken ........... 30e .. May 20 
Phillips Petroleum .........: 50e¢ Q May 31 
Potash Co. (Amer.)........... 35e Q June 2 
Power Corp. (Canada)........ 30e .. July 31 
Public Service N. J. 8% pf....$2 Q June 14 

(OS, 3" Sapiens 1.75 Q June 14 

Do $5 pf. : Q June 14 

Do 6% pf. 50ec M June 14 
Public Service (N. H.) 3.35% 

ehasdence Q May 15 
Puget Sound Pwr. & Lt -- May 15 

ure Oil .... Q June 1 

Do 5% pf. Q July 1 
Quaker State Oil Refining Q June 14 
Railway & Lt. Securities Q May 1 

SjneVaeg wed aodde E May 1 

Do 4% pf. Q May 1 
Reading Co, Q June 12 
Rheem Mfg. -. June 16 

Do 4%% pf. Q June 15 
WRUONGONG OM oo seis kc nsec 25¢ Q June 25 
Ronson Art Metal Works...... 30e Q June 12 
Ruppert (Jacob) ............. oc .. June 2 

rarer Q July 1 
on -. May 16 
Sears-Roebuck .... Q June 10 
Seiberling Rubber . -. May 20 

OS Peper 2... Q June 13 

De GRA Wl cee ciwen.*... 85c Q Aug. 1 
Signode Steel Strapping -. June 1 
Otiee ORS $2.05. aoc oe ee 10 
Sioux City Gas & Electric... | Q June 2 

De 8:00 08) as6085555... Q June 2 
Rake Q June 12 
Smith Agricultural Chem -- May 1 
South Bend Lathe Works Q May 29 

lif, son 6% 

Wee hia eeecvdstis.. 37%c Q June 15 
Southwestern Public Service...35¢ .. June 1 
Spiegel Inc $4.50 pf....... $1.12% Q June 14 
Standard Brands ............. 50ec Q June 16 

oC eens 7%e Q June 16 
Standard Oil Co. of Cal....... 85e Q June 16 
Stein. (A.).& Co.ciecccc...... 40c Q May 15 
MR OOM 606868 dckck... 25e¢ Q June 14 
erst ihe, EE ee 25e .. June 18 
Swift International ....//) "7" 40e Q June 1 
Tampa Electric .............. Q May 15 
Ee mag od eee: oe May 20 

extron Inc 5% pi ° Q Jul 1 
Tide Water Asso. “e wud Q June 2 

i eae a 93%e Q July 1 
Uv. 3 Hoffman Mach. 4%% 

Mie. Be dhens Ja wcic cet eee ce 06% Q June 2 
U. 8S. Phaying Card...../...". 50e Q July 1 
as Sr.” SR ate aoe, $1 .. June 10 

tis ES | See ae $1.75 Q May 20 
Wet Mahe OG 6. sci. soos: 60c .. June 2 
Virginia El. & Pwr. $5 pf...$1.25 Q June 20 
Vogt Mfg. Com. ............. Oc .. June 2 
Westvaco Chlorine Prod........ 35¢ June 2 
ee OE ee tk 10¢ May 12 
Wisconsin Pub. Service 5% 

Wins Koala ndtindas ceded ds 6. $1.25 Q May 1 
Woodward Governor .......... 25e Q June 6 

Accumulations 
Am. & Foreign Pr. $7 pf...$1.75 June 10 
y aanes bebiggue<es June 10 
Bohack (H. C.) 

uk UE ae ee $1.75 .. May 15 
Equity Corp. $3 pf. ........-. Oc .. June 1 
Federal Grain 6%% pf.......82 .. May 15 
Goulds Pumps, Inc., 7% pf..$1.75 .. May 1 
Havana El. & Util. 

OW 306 WES sees dil s. ++--75@ .. May 15 
Int’l 7 of Central Amer. 214 

Ager TPT SS ORL ae 2 M 15 
Minn. -Moiine Power i 

CR Si ae $1.62% May 15 
= sa a sprsibecaees $n July 15 

eabody Coa Mt ieticewees June 2 
Pittsburgh Steel e 1% 

Sew OT Place lies.. $1.37% June 3 
Portland Gas & Cok 

> G-Series $1.75 May 1 

DOO Bia... $1.50 May 1 
St. Lawrence Corp. 

2, EON ae 25e .. July 15 


dD 
St. Lawrence Paper Mills 
6% pd. 





2% shares Wisconsin El. Power Co. 
N held. 


of 0. American 
S—-Semi-annual. 


Co. 


1) 


$1.50 .. July 15 


E—Extra. 


Hidrs. of 
Record 
May 10 
May 1 
May 16 
May 14 
May 14 


May 15 


Apr. 30 
Apr. 24 
May 8 
June 10 
May 28 
Apr. 24 
Apr. 24 
Apr. 24 
May 22 
May 15 
May 15 
May 28 
June 2 
May 15 
June 10 
May 6 
May 9 
May 1 


June 10 


May 21 
June 14 
May 9 
May 5 
May 15 
May 29 
May 15 
May 20 
Apr. 28 


Apr. 15 
May 20 


May 16 
May 16 


May 1 
May 2 
Apr. 20 
Apr. 21 
Apr. 21 
May 6 
May 1 
June 2 
May 15 
May 16 


Apr. 19 
Apr. 19 


June 20 
June 20 


for 100 shares 
M—Monthly. 


OLD Colonial house (built in 1789); 9 rooms, 
8 fireplaces, dutch oven, modern kitchen, bath, 
electricity, telephone. 160 acres, 2 brooks suit- 
able swimming pool, wood and timber lot, 3,500- 
bucket sugar orchard, sugar house, large barn ; 
horse barn, outbuildings in need of some repair. 
800 feet elevation. Superb view of mountains. 
On good road, 10 miles from Greenfield. Price 
$15,500. Walter E. Wheeler, Bernardston, Mass. 





NEW YORK 


MOUNTAIN LODGE in vicinity of Woodstock. 
consisting of 7 spacious rooms, 3 bedrooms, 2 
baths, living room 20x24, with big fieldstone 
fireplace; guest house, living room 20x18, also 
fireplace, 2 bedrooms and bath; the place is ex- 
quisitely furnished; 100 acres; magnificent view 
of Ashokan Reservoir and surrounding country; 
a real gentleman’s retreat; price $22,000, terms. 
Owner, P. O. Box 115, Kingston, N. Y. 








VERMONT 





150-Acre Farm with stock and tools, good 
buildings. Ten-room house, hot and cold water ; 
cellar under whole house; electric Igihts; large 
lawn, maple shade. Cow barn 30x80, 18 tie- 
ups, horse barn 24x36, 2-car garage, henhouse 
10x20, large woodshed attached to house; ample 
stove wood. 14 cows, 4 young cattle, 2 horses, 
about 30 hens. Farm on good road near school 
and church, 1% miles from Brookfield Pond. 
Price $12,000 cash. For further information 
write T. Blair, Brookfield, Vt. 





VIRGINIA 


VIRGINIA—Charlottesville, country home and 
business opportunity catering to “overnight 
guests”. Located on Federal Highway com- 
manding excellent view of Monticello Mountain 
and distant Blue Ridge. 5 bedrooms, 3 baths, 
main house; 3 bedroom cottage. Grounds con- 
sists of 7 acres with attractive landscaped lawn 
and flower gardens around main house. Oc- 
cupancy in 30 days. Immediate income upon 
delivery of deed from established business. Price 


; PERCY MONTAGUE, III 
Associate of 


GEORGE H. BARKLEY 


OFFICES: BARKLEY BUILDING 
Court Square 
Charlottesville, Virginia 


300 ACRES fertile. land (in historically prom- 
inent Albermarle Co.) 2% miles from University 
of Va. 1 mile of State road, school bus and 
R.F.D. C & O Southern Exp. R. R. Old 
fashioned 12-room house, 2 outhouses and usual 
farm buildings. Beautiful building sites on road 
frontage, 60 acres bottom land, hunting preserves. 
Heavily timbered, saw and Pulp wood. Ideal 
for investment; 10 minutes to station. $25,000. 
Terms. Box No. 486, c/o Financial World, 86 
Trinity Place, N.Y.C.-6. 


VIRGINIA TIDEWATER FARMS 


Cottages and waterfront properties a specialty. 
All sizes and prices. Long low-rate finance. 
Free Catalogue. 


BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


BUSINESS OPPORTUNITY 























Executive Available, Director of | 
Production and Plant Engineering 


Seasoned engineer outstanding record in all 
Phases of plant and facility development, 
mechanical, structural, architectural, layout, 
ete., production research and cost conscious, 
wishes executive position. Can control such 
operations and represent them on manage- 
ment. Good personality and high integrity. 
East or Mid-West preferred. Available May 
Ist. Box No. 487, c/o Financial World, 86 
Trinity Place, N.Y.C.-6. 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Sun Chemical Corporation 


Florida Power Corporation 





Data revised to April 30, 1947 


Incorporated: 1929, Delaware, as General 
Printing Ink Corporation, to acquire sev- 
eral long established companies. Present 
title adopted 1945. Office: 100 Avenue of 
the Americas, New York 13, N. Y.  An- 
nual meeting: First Wednesday in April. 
Number of stockholders (March 3, 1947): 
Preferred, 395; common, 6,166. 


Capitalization: Long term 


& Price 


(SNL) 





ebt $4,000,000 } “40 “41 “42 “43 44 1946 
«Preferred stock $4.50 cum. ll 

(no par) 19,000 shs 
Common stock ($1 par) .. 1,131,283 shs 


* Redeemable at 106% through June 30, 1947; 
and at declining rates thereafter. 
and 102% thereafter. 











at 105% through June 30, 1950 
For sinking fund at 103% through June 30, 1949 


Business: A leading manufacturer of printing inks, var- 
nishes and equipment for the graphic arts trade; diversifica- 
tion in recent years has placed the company more completely 
in the chemical industry. Products include paints, varnishes, 
pigments, driers, wax compounds, waterproofing materials, 
protective surface coatings and related chemical specialties 
used in the textile, paint, rubber, paper and other industries. 


Management: Well regarded in its field. 


Financial Position: Excellent. Working capital December 31, 
1946, $8.7 million; ratio, 3.2-to-1; cash and Gov’t securities, 
$3.1 million. Book value of common $6.50 a share. 


Dividend Record: Regular preferred payments since issuance. 
Paid on common 1929 to date. 


Outlook: Printing, publishing and advertising trends have 
been important sales and earnings determinants, but the 
fine chemicals division is expected to provide a growing source 
of revenue in the future. 


Comment: Although inactive, preferred stock is of good 
grade. Common is a business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Mar. 31 June 30 Sept.30 Dec. 31 Total 
$0.24 - $0.30 
0. 19 -24 12 0.31 
0.18 
0.31 
0.22 
0.26 
0.19 5 
0.45 3 0.60 24%—12% 


5,292 shares through 1944 and 1,131,283 shares thereafter. 


Qu. ended Dividends Price Range 
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Dayton Power & Light Company (The) 





Data revised to April 30, 1947 


Incorporated: 1911, Ohio. Office: 25 North Main St., Dayton 1, Ohio. (DPL) 
Annual meeting: Second Thursday in April. Number of stockholders 
(1946): Preferred, about 1,736; common, 12,142. 


Comieelinaiion:: Tus tien’ Wa iss oa So Seaton chet aeesebacsesee $28,850,000 
*Preferred stock 442% cum. ($100 par) 100,000 shs 
Common stock ($7 par) 1,530,000 shs 


*Callable on 30 days notice at $107.50. 


Digest: Formerly a Columbia Gas & Electric subsidiary, 
stock of company was sold by parent pursuant to SEC order. 
Distributes electricity and natural gas, with minor part of 
operations devoted to steamheating and water service. Area 
served comprises 5,408 square miles in Ohio, with a population 
of 709,231. Electric sales account for about 71% of revenues, 
with gas contributing 25%. More important industries in the 
territory include cash register manufacture, foundries and 
machine shops, automobile tires, electric refrigeration ma- 
chinery and automobile parts. The city of Dayton is the 
principal center of operations. Working capital December 31, 
1946, $960,446; ratio, 1.1-to-1; cash, $3.4 million. Preferred 
dividends regularly paid. Common payments in each year 
since 1936. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share $1.72 $1.91 $1.45 $1.05 $0.82 $0.78 $1.37 $2.58 
Dividends paid 682 * “AS4E r.41 1.18 0.96 - O71 0:56 U0.66. Te 


ag Range 











—Listed N. Y. Stock Exch 36% 
July 29, 1946 28 


cy on present capitalization. Initial dividend on present stock paid September 


s. 
30 





NS 


(FDP) 


Data revised to April 30, 1947 


Incorporated: 1899, Florida, as St. Petersburg Electric Light & Power 
Co. Assumed present title 1927. Office: 101 Fifth Street Seuth, 
St. Petersburg, Fla. Annual meeting: Last Thursday in March. Num- 
ber of stockholders preyed i 1946): Preferred, 538; common, 1,245. 
Capitalization: Long term $22,111,449 
*Preferred stock 4% cum. 3100 par) 40,000 sh 
Common stock ($7.50 par) 1,000,000 shs 


* Callable at $106.25 through February 15, 1950 and at $104.25 thereafter. 


Digest: Became an independent operating unit in 1945 under 
the plan of dissolution of General Gas & Electric and in the 
same year acquired control of the affiliated Georgia Power & 
Light Co. Supplies electricity to an area with a population of 
500,000, extending south from the Florida-Georgia state line 
along the Gulf Coast to St. Petersburg and through the central 
part of the state to Lake Placid. The tourist trade and the 
citrus fruit industry are the major factors determining 
revenues. Working capital December 31, 1946, $3.2 million; 
ratio, 2.3-to-1; cash, $1.8 million. Regular payments on pre- 
ferred stock since issuance; paid on common 1935 and 1937 
to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
TYears ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 194 


Earned per share $0.29 $0.59 $0.47 $0.51 $0.52 $0.59 $1.39 $1.48 $1.98 
Dividends paid ———-——-Not computed. $0.20 0.99 


Price Range 





Listed on N. Y. Stock Exchange———-__ 18% = 20 
——December 3, 1945-—--_————_—_ 165% 165 


* Based on present capitalization. .{ Earnings 1939 through 1943 do not reflect 
acquisition of Georgia Power & Light. £9 months ended September 30. § Initial 
dividend on present stock. 





Kirby Petroleum Company 





Data revised to April 30, 1947 


Incorporated: 1921, Delaware. Office: Commerce Building, Houston, 
Texas. Annual meeting: Last Tuesday in March. Number of stock- 
holders (March 1, 1946): 1,400. 
Capitalization: Long term debt 
Capital: SUG: (GE. DORE iiiins oie 6 idbk chic vn dene saealsna~cseeesesseeanes 500, 660 Y 


(KPC) 


Digest: Produces crude oil and natural gas from properties 
situated in New Mexico, Louisiana, Mississippi and Texas. 
Sale of these products to oil purchasing and pipe line com- 
panies constitutes bulk of earnings although oil:and gas 
royalty interests contribute a fair proportion. Working capital 
deficit December 31, 1946, $96,178; cash $82,846. Dividends 
paid 1921-22; 1925; 1933-36; 1938; 1941-44 and 1946. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 81 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share $0.14 $0.06 $0.16 $0.38 $0.52 $0.63 * 74 $0.83 $0.74 
Dividends paid 0.10 None None 0.10 0.10 0.10 0.20 None 0.10 


oa Range (N. Y. See 3% 2% - . 5% ‘ we 1S 
2% 2% 158 1% 1% 4 65% 6% 





Warren Petroleum Corporation 





Data revised to April 30, 1947 


Incorporated: 1937, Delaware. Office: 2000 National Bank of Tulsa Bldg., 
Tulsa 3, Okla. Annual meeting: Last Tuesday in October. Number of 
stockholders (October 2, 1945): 1,407. 

Capitalization: Long term debt: 

Capital stock ($5 par) 


*Notes payable. 


(WRN 


$17,012,500 
600,000 shs 


Digest: Company manufactures and purchases for resale 
natural gasoline and liquified petroleum gas, marketed at 
wholesale throughout the United States. Acquired seven other 
oil companies in 1946. Working capital June 30, 1946, $5.5 
million; ratio, 2.5-to-1; cash and Government securities $5.1 
million. Dividends paid 1940 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share $0.48 $1.19 $0.95 $1.34 $1.06 $1.28 $2.17 $1.87 7$3.74 
Calendar years 
Dividends paid None 0.16 0.16 0.06 0.16 0.26 0.60 0.80 0.20 
2 e Range i 
Hig ——Listed New York Stock Exchange—— 22% 39 39% 
——————-May, 1945——_—_———- 14% _ 18% 31 


+6 months ended December 31, 1946, including 


FINANCIAL WORLD 


*Based on present capitalization. 
earnings from’ new acquisitions. 
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Beneficial Industrial Loan Corporation 
& Price 








BNL) 





Data revised to April 30, 1947 


Incorporated: 1929, Delaware, as a con- 32 
solidation of several loan companies. Office: 24 
1300 Market Street, Wilmington, Del. 16 
Annual meeting: Last business day other 8 


than Saturday in March. Number of 0 
stockholders: Around 20,000. 
Capitalization: Long term ons. $20, 000,000 
*Preferred stock $3.25 cum. 

ont 00. 000 shs 


div. ser. 1946 (no par).... a TT Oy 
Common stock (no par)......2,383,100 shs 1939 "40 ‘41 "42 "43 ‘44 "45 1946 


of8S 











*Callable at $107 per share through May 31, 1949, and at a declining rate there- 
after. Convertible into 2.8 shares of common through May 31, 1951. 

Business: Operating subsidiaries of this holding company 
constitute the second largest organization engaged in the per- 
sonal loan business. Operations are conducted through more 
than 400 offices located in 31 states, and in Canada. Company 
entered bus transportation business in 1943 by acquiring Tri- 
State Transit Company of Louisiana, Inc., which accounted 
for 26.2% of gross in 1945. 

Management: Able and experienced in its field. 

Financial Position: Good as of December 31, 1946. Because 
of the nature of the business, working capital position cannot 
be computed. Book value of common stock, $17.66 a share. 

Dividend Record: Regular payments on preferred and com- 
mon since issuance. 

Outlook: Company’s fairly stable earnings record is likely 
to be maintained since the small loan business is little affected 
by cyclical variations in business activity. 

Comment: Preferred is of investment caliber; common has 
speculative income appeal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 























Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range 
eee $0.63 $0.64 $0.63 $0.67 $2.57 $1.85 22%—17% 
| eee 0.66 0.58 0.66 0.71 2.61 1.85 224%—1T% 
eee 0.60 0.51 0.62 0.63 2.36 1.70 20%—10% 
See 0.47 0.45 0.44 0.54 2.00 1.50 15%— 9% 
Se 0.43 0.52 0.49 0.59 2 .03 1.35 17%—135 
Woes <sccaen 0.47 0.47 0.45 0.57 1.93 1.35 20%—17 
Des scone 0.47 0.57 0.52 0.55 2.11 1.20 30 —19% 
i ee 0.72 0.57 0.55 0.41 2.25 1.50 36%4—24% 
The Cooper-Bessemer Corporation 
Data revised to April 30, 1947 P & Price (CBE) 
Incorporated: 1929, Ohio, to consolidate 32 
businesses established in 1833 and 1900. 24 
Office: No. Sandusky Street, Mt. Vernon, 16 
Ohio. Annual meeting: Last Monday in 8 
April. Number of stockholders (December 0 . 
Yr tes 1945): Preferred, 1,092; common, PER SHARE $4 
Cantalization: Long term $2 
vn F sb Fe ee . Kdisdvics $2,500,000 $2 
or reference 
om eee Kain eas 62,270 shs 1939 "40 "41 ‘42 "43 ‘44 "45 (1946 
Common stock (no par) . 263,437 shs 


* No par; redeemable at $55. 


Business: Manufactures marine, locomotive and stationary 
diesel engines, gas engines, engine-driven compressor units, 
oil field machinery, special heavy machinery, castings and 
machine tool accessories. Bulk of business comes from the oil 
and natural gas industries. 

Management: Able and aggressive. 

Financial Position: Fair. Working capital December 31, 
1946, $9.0 million; ratio, 3.4-to-1; cash and equivalent, $1.1 
million. Book value of common stock, $23.48 per share. 

Dividend Record: Regular preferred payments since 1940. 
Payments on common 1920-30, and 1941-46. 

Outlook: Company’s activities and earnings show wide 
variations in response to changes in the heavy industry cycle, 
especially depending upon changing requirements of the oil 
and natural gas industries. 

Comment: Preferred stock is of medium grade, the common 
a typical capital goods speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Six months ended June 30 Dec. 31 Year’s Total Dividends Price Range 
1939 +0 0 0ce Siaeiitgte are ee aes sa, D$.27 None 13%— 4% 
1940... . .  eieeeeants dias ophd’s 1.48 None 11%— 6% 
1941... . 4. cotemmabamrea oeic's Sees *3.15 $0.50 ll — 6% 
1942 + +00 ccsisiqu athewatie $0.75 $1.57 $2.32 1.50 9 —6 
1943... uoeeao eats 1.27 1,87 73.14 1.50 15%— 8% 
1944... . ssn cueennees 1.11 . 0 







+o cc cesaseismasewns 30%—13% 


~ D—Defictt, * After non-recurring net credit of $0.54.  f After postwar contingen- 
ties and adjustments equal to $1.15 in 1942, $1 in 1943 and $1.07 in 1944, 


MAY 7, 1947 








Bayuk Cigars, Incorporated 





& Price (BYK) 





Data revised to April 30, 1947 


Incorporated: 1920, Md., as successor to a 30 
business established in 1897. Office: Ninth 20 
St. and Columbia Ave., Philadelphia 22, 10 
Pa. Annual meeting First Wednesday in 0 
May. Approximate Sey of stockholders 
(December 31, 1946): 2,750. 


Capitalization: Long term debt..... Non 
Capital stock (no par)....... 786,120 po 


EARNED PER SHARE 


of RS 


~ 1939 "40 "41 "42 "43 "44 ‘45 1946 











Business: Manufactures medium and low priced cigars, in 
cluding Phillies (national leader), De Luxe: Phillies, Rib- 
bons, Mapacubas, Charles Thomsons and Prince Ham- 
lets. Distribution is nationwide. 

Management: Efficient and aggressive. 

Financial Position: Good. Working capital December 31, 
1946, $12.9 million; ratio, 3.8-to-1; cash $1.1 million; inven- 
tories $12.9 million. Book value, $20.08 a share. 

Dividend Record: Payments 1928-1932, 1934 to date. 

Outlook: With operations highly mechanized and an ag- 
gressive promotional policy, company should maintain ade- 
quate profit margins and some long-term growth is antici- 
pated. 

Comment: One of the better grade issues in its group, 
stock has merit as an income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Ws. keke: $0.34 $0.54 $0.69 $0.60 $2.17 $0.50 13%— 7% 
a =a 0.50 0.68 0.41 0.380 2.39 0.50 13%—10% 
CAS 0.36 0.52 0.56 0.52 1.96 0.75 15%— 8% 
BURRS veces 0.36 0.34 0.33 0.57 1.60 0.75 11%— 7 

Bes tun<< 0.45 0.47 0.40 0.36 1.68 0.75 144%—11% 
on Pe 0.40, 0.40 0.37 0.42 1.59 1.00 17%—12 

,. ae 0.43 0.44 0.40 0.45 1.72 1.00 234%—16% 
| ees 0.51 0.55 0.56 0.76 2.38 1.50 31%—20% 





* Adjusted for 2-for-1 stock split October, 1946. 





Spencer Kellogg & Sons, Inc. 








& Price (SKG) 





Data revised to April 30, 1947 


Incorporated: 1912, New York, as suc- >. 
cessor to Spencer Kellogg Sons. Business 24 
established 1824. Office: 98 Delaware 12 
Avenue, Buffalo 5, N. Y. Annual meet- 0 
ing: Second Monday in December. Num- 


ye # stockholders (November 16, 1946): 


Capitalization: Long term 

ier fe GS re $3,600,000 
Capital stock (no par) ...... 611,055 shs 

Business: Producer and refiner of vegetable fats and oils 
and manufacturer of their co-products and creators of special 
process oils. Major products are linseed, soybean, cocanut 
and castor oils. By-products include stock feeds and fertil- 
izers. Recent product developments include: Drisoy, a drying 
oil used in paint and made from soybean oil instead of lin- 
seed, and Kel-Vi-Tol, an oil for varnish-making. Output of 
soybean products has increased steadily in recent years. 

Management: Controlled by the family of the founder. 

Financial Position: Comfortable. Working capital August 
31, 1946, $15.5 million; ratio, 3.3-to-1; cash and U. S. Gov’ts, 
$4.1 million; inventories, $15.9 million. Book value of capital 
stock, $42.14 a share. 

Dividend Record: Payments 1913 to date. 

Outlook: Strong consumer demand for company’s processed 
oils will help offset effect on earnings of probable decline in 
commodity prices over next several years. 

Comment: Capital stock is one of the better issues in the 
commodity group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


ON SR 


1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45. 1946 











24 weeks 28 weeks 
ended about ended about a > xo 8 : 
February 15 August 31 Dividends 7 Range 
1939...... $0.01 $1.29 * “ $1.10 22%—14% 
Wes. 8ks 1.40 1.34 2.74 1.60 23%—143% 
| re 0.91 2.75 3.66 1.70 22 —17% 
1942. «2... 2.03 0.62 72.65 1.90 24 —l17T% 
Sa 1.42 1.51 $2.93 $1.80 35 —21% 
ee 1.69 1.85 13.54 1.80 35 —28 
1945...... 1.36 1.13 $2.49 1.80 teat > 
1946...... 2.10 2.14 4.24 1.80 37 
TFA i ee 0.6 35% 47 


*Based on number of shares outstanding end of each fiscal year. fAfter $2.63 per 
share charge-off against foreign investments. {After provisions for contingencies equal 
to 78 cents a share in 1942-44; 16 cents in 1945 and 65 cents in 1946. § Also 20% 
stock dividend. 
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FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm to whom your request 
will be forwarded. Booklets are not 
mailed out by FrnanctaL Wor tp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6, N. Y. 





Chemistry for the Layman—Descriptive leaflet 

for corporation and financial executives, writ- 

ten for the layman to secure a broader knowl- 

edge of the chemical industry and its future. 
* * * 


Growth Stock Analysis— New background 
study of a leading factor in the packaged-food 
industry, showing the growth potential in 
sales and profit margin—offered by a N.Y.S.E. 
member firm. 

* * * 
Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 

* * * 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 

7 * 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 

* * * 
Oil Survey—New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 

* * * 
Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 

* * * 
Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,’ “Business at 
Work” and “Production Personalities.” 

* * * 
Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 

* * * 


Hints to Secretaries—-A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 
* * * 
Miniature Investment Portfolio— A_ selected 
list of four dividend-paying common stocks 
that together provide a yield of over 8 per 


cent when purchased on a 75 per cent margin. 


basis. Outline of the program supplied by 
a N.Y.S.E. member firm. 


7 * * 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 
* * * 
Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member firm, 
* * * 
Growth Stock in Chemical Field—New analysis 
of a small but progressive factor in the rare 
chemical field that should participate in the 
expanding use of atomic energy—a 5-page 
report prepared by a member of the National 
Association of Securities Dealers, Inc. 
a * * 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 

* * * 


Long Term Dividend Payers—Data on 44 Con- 
necticut Banks, Insurance, Industrial and Pub- 
lic Utility companies, especially prepared for 
investors. 


32 








Financial Summary 
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Trade Indicators - 1s 


‘ Apr. 2 
Electrical Output (KWH) ' 3,97] 
§Steel Operations (% of Capacity) 94.5 0 67) 
Freight Car Loadings (Cars) 758,166 659,99) 

Apr. 9 

{Total Loans, 101 Cities (Fed. Res. Mbrs.)  $17096 $15: Aris 
{Total Commercial Loans ei 7.48 
{Total Brokers’ Loans 762 214 


28,250 27,8) C 
542 16 | 


000,000 omitted. §As of the following week. +Estimated. th 


N. Y. &. E. Market Statistics 


Closing Dow-Jones Averages: 23 24 23 


30 Industrials 170.87 170.19 168.93 
20 Railroads 45.09 44.84 : 
15 Utilities 34.13 33.86 a 
65 Stocks 60.45 60.02 om c 
Details of Stock Trading: di 
Shares Sold (000 omitted) 620 780 

Issues Traded 891 944 
Number of Advances 198 156 
Number of Declines 495 610 225 
Number Unchanged 198 178 197 20 
New Highs for 1947 4 3 1 jc 
New Lows for 1947 60 105 54 143 
Bond Trading: 


Dow-Jones 40-Bond Average... 103.78 103.61 103.63 103.61 1033 

Bond Sales (000 omitted) $3,320 $3,360 $3,560 $1,100 $2,970 $379 BR a 

*Average Bond Yields:  “ Apr.2 a" Apr. 23 High Low P 
2.513% - 2.514% 2.510% 2.563% 2.510% 
2.774 : 2.788 2.789 2.789 2.755 met 
3.060 3.066 3.063 3.066 3.027 ci 











50 Industrials ; 4.86 4.78 4.86 4.23 t 
20 Railroads . 7.24 7.10 7.24 6.37 | 
20 Utilities : 4 3.92 3.97 3.97 3.44 ° 
90 Stocks ‘ : 4.86 4.79 4.86 4.30 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended April 29, 1947 | 
Shares 


Closing, Net 
Apr. 22 Apr. 29 Changt 

Schenley Distillers 28% + 

Paramount Pictures 2334 —l 

Packard Motor Car 6 

Socony-Vacuum 

Sunray Oil 

Commonwealth & Southern 

American Tobacco “B” 

Pacific Western Oil 

American Woolen . 


General Motors .. 
New York Central R.R 
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How to 
Safeguard 
Your Capital and Income 


y 





= 


\ = = 


— ae 


(5 O accumulate capital for investment is difficult. But to preserve 
that capital is even more difficult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditions which may affect the value of his holdings. 


He must not only study these factors but he must also have the ability 
to interpret them accurately and revise his investment portfolio accord- 
ingly. The investor who does not have the time or training to do this 
job for himself will find our Personal Supervisory Service to be a sound 
solution to his problem. 


Financial World Research Bureau devotes its full time to the analysis 
and determination of security values and the 
planning and supervision of investment port- 
folios and is adequately equipped and staffed 
to help you plan and carry out a soundly con- 
ceived investment program, remove the guess- 
work from investing and assist you to main- 
tain your portfolio in conformity with the 
ever-changing investment pattern. 


" 








—) Income 


Tcke the first step toward better in- 
ve:tment results by sending us a list 





of your holdings and letting us ex- sonal geraae 
bl:in in greater detail how our Per- Address ....... 
80 al Supervisory Service will help 

yc.:. The fee is surprisingly moderate. L 

C. O'BRIEN, INC. 






Ni YORE, WN. Y. 


i 

i 

() Capital Enhancement 
It is understood that I incur no obligation by this request. | 
| 

i 

1 

i 
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Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 
contained many worthless securities. Since 
investment is an art and not a science, 
mistakes will be made but their effect on 
an individual investment program can be 
greatly minimized by following certain 
time-tested investment principles which are 
too often overlooked. 


FINANCIAL WORLD RESEARCH BUREAU ; 
86 Trinity Place, New York 6, N. Y. 


i 
i 
i 
(1) Please send me the pamphlet “A Personalized Supervisory f 
Service for the Investor.” 

I 


i 

I 

i 

i 

I 

1 

i C) I enclose a list of my present holdings with original purchase 
: prices and would like to have you explain whether your service ! 
i would be adaptable to my problem and if so, what the cost would 
i be for supervision. My objectives are 

i 

! 

I 

I 

i 

! 

| 

: 
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C) Safety 
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Imagination weighs the wind 


TO DESIGN BETTER CARS FOR YOU 
some 


He’s “driving” into 


You’RE watching an important step 
in the designing of a car body at the 
laboratories of Chrysler Corporation. 
It directly affects performance, beauty 
of line, and even economy! 

An exact scale model of a body is 
suspended in a wind tunnel where 
our engineers can “drive” it through 
head-winds and cross-winds at many 
different speeds. 

Instruments attached to the model 
weigh the wind resistance of these 


Chrysl 





Creative Imagination working for you at Chrysler Corporatic 


particular body lines, and blowing 
colored strings shew how air flows 
around the car. (The model is hung 
upside down to secure an unobstructed 
flow of air over the top of the car.) 

With this information, the engineers 
know where a change of line will re- 
duce wind resistance still more, better- 
ing the car’s performance, making 
possible more miles per dollar of gas. 

These studies of automobile aero- 
dynamics lead to the advanced design 


of our cars—helping our engineers 
learn more about how body lines in 
fluence efficiency, driving ease and 
gasoline mileage. 

This wind-tunnel testing is anothe 
example of how we apply constructiv 
imagination to build better cars fe 
you. You get the practical benefits of! 
such creative in all ihe 
new Plymouth, Dodge, De Soto and 
Chrysler cars—the most advanced ¢ 
the road today. 


er Corporation 


PLYMOUTH DODGE DESOTO CHRYSLER 


Airtemp Heating, Cooling, Refrigeration Chrysler Marine & Industrial Engines Dodge Job-Rated Trucks Olfite Powdered Metal Products Cyeleweld Products Mopar Parts & 
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